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Abstract

The views expressed in this Policy Discussion Paper are those of the author(s) and do not necessarily
represent those of the IMF or IMF policy. Policy Discussion Papers describe research in progress by the
author(s) and are published to elicit comments and to further debate.

This Policy Discussion Paper should not be reported as representing the views of the IMF.

Although capital inflows are generally beneficial to recipient countries, they also pose a
challenge for the conduct of economic policy. This paper proposes a conceptual taxonomy to
guide the design of policy responses in the face of capital flows. We explore how responses
to capital surges should be differentiated based on the source of balance of payments
pressures, We also examine whether the policy choices in emerging market countries
conform to the taxonomy’s predictions and find some correspondence, especially during

periods of high global liquidity.
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Figure 1. Regional Capital Flows in Emerging Market Countries (In percent of GDP)
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Figure 2. Taxonomy based on Total Capital Flows and Current Account Balances
(In percent of GDP: annual data 1989-2007)
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Mote: x indicates negative BOF pressures and . indicates positive BOP pressures. Transition economies depicted only from 1895 cnwards.
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Figure 3. Policy Responses—Flow Approach
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Nh& lai nhirng diéu co ban

« Mbi lién két gitra thi trworng ngoai héi va thi
trwdng tién té trong nwéc — FR (Foreign
Reserves: dy trir ngoai té)

» Co ché chinh séach vo hiéu hoa (Sterilization
Policy)

 Dong vén vao/ra va chinh sach vé hiéu hoa




Chart 6. Sternlisation ratio
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Sources: CEIC and authors’ calculation.

e

Cau 1:

» Thé nao la mot chinh séach tai khéa va
chinh s&ch tién té thuan chu ky va
nghich chu ky?

\
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Pién dAiu vao cac 6

- Thuén chu ky Nghich chu ky

Thuanlgi Kho khdan  Thuanloi  Khé khan

Chinh sach G,T G,T G,T G,T
tai khoa

C‘hl’nh sach Ms | i Ms i Ms , i Ms i
tien té

Employment Employment
or output | Business- or output | Business-

troughs troughs

e Year e Year
Recession  Expansion  Recession Recession  Expansion  Recession /

Cau 2:
« Ba diéu khong thé xay ra doéng thoi 1a
gi? Giai thich ngan gon vi sao ba diéu

nay khong thé xay ra déng th&i?
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Ba diéu khong thé xay ra déng thoi
trong mét nén kinh t&€ m¢

» Co ché ty gia hbi doai cb dinh

 Chinh séch tién té doc lap

« Vén di chuyén ty do

On dinh ty gia
héi dodi

Chon mét canh va

bé goc doi dién

Ty gié'héi
Liéu chinh sach vé hiéu dodi ¢ dinh
héa (Sterilization
go"9¥) ik s Chinhsach . . Twdo cac
mot cach ben virng: tién té déc EV 9'31?0';_ dong tai
Iép oal tha nol Chinh

/

Nhirng cong cu vo hiéu hda cua
Tl‘ung QUGC (Ngudn: Fan Gang (2010))

* Vén dé:
e Lam phat (4-5%)
« Khéng phai tang trwdng nong!? (10% nam)

* RRR tru¢c day (sau 2008) ngan “over-supply of
money” tir “the anti-crisis stimulus package”

* RRR gan day (sau 2010) nham vé hiéu héa
“passive money supply” la do “the increase in
foreign-exchange reserves”
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Nhirng cbng cu vd hiéu hda cua
Trung Qudc

* RRR (ty l& dw tri¥ bat budc)

« Trai phiéu chinh pha

o Tran tin dung va han murc tin dung

V6 hiéu hoa tién hanh dén bao gio? RRR cao dén bao
nhiéu?

Tra lai cao RRR

Kiém soat I3i suét tién glri va cho vay (3 diém %)
Nang gia RMB dan dan

Giam bot ty 1é tiét kiém (52%GDP 2009)

Cai cach thué, an sinh xa hoi

Khuyén khich dau tw ra bén ngoai

Asia confronts the impossible trinity
lla PatnaiK and Ajay Shah (2010)

« 11 quédc gia: India, China, Hong Kong, Taiwan,
Singapore, Malaysia, Thailand, Indonesia,
Philippines, Vietnam, va Korea.

¢ Hai khai niém:

* De facto (what they do)
 De jure (what they promise to do)

 De facto: dang huwdng theo héi nhap nhanh CA
ma khéng c6 sw linh hoat trong co ché ty gia dan
dén hién twong chinh séach tién té thuan chu ky
khi dong vén thuan chu ky.

<
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Cau 3:
o “Néu lam phét chi duoc xac dinh béi
phia cau thi quy tdc Taylor c6 tinh
nghich chu ky”
Giai thich vi sao?
J
=

Cau 4:
o Liét k& wu nhuwoc diém cla bién phap

quan ly dv trir ngoai héi?




Cau 5:
o Liét ké cac bién phap kién nghj tir bai

doc vé quan ly tai khoan vén?

(" Cau 6: Giai thich co ché )

L&i suat ngang bang (chi phi tai tror bén ngoai, phi bu
rdi ro quéc gia va ty 18 mét gia néi té ky vong) giam
trong thoi ky blng phét va tdng khi khing hoang. Néu
theo xu hwéng nay, chinh sach tién té co tinh thuan
chu ky va lam trdm trong thém sw bién dong san
lvong. Nhung néu tang |ai suét trong thoi ky bung
phat va gidm |ai suét khi khdng hodng, di nguoc xu
huwéng 80 sudt ngang bang, thi c6 thé 1am té hon tinh
trang bat 6n ty gia hdi doai.

o )
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Cau 7: Giai thich co ché h

“Viéc tich luy dw trir vao nhirng thoi ky bung
phat kinh té gilp diéu hoa anh hudng cua
dong vén thuan chu ky déi voi ty gia héi doi.
Néu duwoc bl trir thod dang, nhing chinh
sach nhuw thé cé thé gilp dat dwoc cd hai muc
tiéu ty gid héi doéi va |ai suét, nhor dé tranh
duroc tinh thé ba diéu khdng thé xdy ra dbng
thoi’ ctia cac nén kinh té mé.”

o %

Cau 8: BOP va cac chi bao vi mo6

CA CAtrir FDI Du triv %thay dbi | Ngansach | % thay doi
(%GDP) (%GDP) (thang nhip |P 3nimqua| (%GDP) cung tién M
khéu) 12 thang cuoi

-5,6 -2,3 2510 28
B -9,8 -6,6 3,8 19 -2,0 8
C -10,4 -9,2 2,7 21 -4,6 14

Gia dinh ca ba nwéc déu cé ty gia hdi doai cb dinh so véi ddng
tién cla nwdc D ma ho da duy tri trong it nhat 3 nam qua. Ddng
thdi cling gia dinh rdng nwéc D ¢ ty 1&é lam phat bang khong
trong 3 nam qua.

Trong twong lai gan, nwéc nao cé thé phai pha gia hon ca?
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