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“This model must be one of the most influential advances in macroeconomics in recen

“It still serves as the default model for most policy-makers. Further, the predictions of the
model are so striking and intuitive that they continue to represent the benchmark against
which the predictions of newer models are tested.”

One of the most significant advances made
by Robert Mundell was the extension of the
standard workhorse of macroeconomics —
the 1S-LM model of the Hicks-Hansen
synthesis — to an open economy.

The Mundell-Flemming model, as it came to
be known, was the first to integrate
international monetary flows into
macroeconomic analysis. In the early
1960s, this model had foreseen the
importance of international capital flows in
determining key macroeconomic variables
such as real national income,
unemployment, price level and the interest
rate.

http://robertmundell.net/mundell-as-in/mundell-fleming-model/

O)
times.”
Economic Times

Andrew K. Rose

Robert Mundell has established the
foundation for the theory which
dominates practical policy considerations
of monetary and fiscal policy in open
economies. His work on monetary
dynamics and optimum currency areas
has inspired generations of researchers.
Although dating back several decades,
Mundell’s contributions remain
outstanding and constitute the core of
teaching in international
macroeconomics.

Nobel Prize Press Release
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Mundell-Fleming Model

Professor Robert Mundell

¢ The 1999 Nobel Prize
Winner "for his analysis of
monetary and fiscal policy
under different exchange
rate regimes and his
analysis of optimum
currency areas”

* In any open economy, policy
makers are confronted with
a trilemma, which is known
as the “Impossible Trinity”,
demonstrated by Nobel
Laureate Robert Mundell
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Nghién ciru mét mo hinh
1. Gia dinh
2. Muc dich mé hinh
3. Hé phwong trinh (bién ndi, ngoai sinh)
4. Toa dé (sw hinh thanh dwdng, di, dich chuyén)
5. So db tac dong
/
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Hé phwong trinh

IS-LM-CM 1S*-LM*
o Y=CY-T) +1(r) + G + NX(e) [o Y =C(Y-T) +I(r*) + G + NX(e)
« MIP =L(Y, 1) { M/P = L(Y, r*)

o r=r*

e Toadod (Y, r) e Toadod (Y, e)
\_ _J
4 N

Toa d6 IS-LM-CM va IS*-LM*

r LM*
LM

Is#

Y Y Y

Ghi nh¢: giao diém IS-LM 1a 1ai suét trong nwéce r
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Van hanh chinh sach trong IS*-LM*
Fiscal Policy |Monetary ER Policy

Fixed ER Hiéu qua Vo ich 1. Devaluation
(Pha gia)
2. Revaluation
(Nang gia)
Floating ER Vo ich Hiéuqua  Lam thé nao
dé dong tién
cta ho Ién
gid/giam gi4?

FIGURE 23.3 PERFECT CAPITAL MOBILITY

When capital mobility ties i to the world interest rate i*, the BP schedule is flat. The potentially
infinite capital inflow that would result from a fiscal expansion to A means that (a) under fixed
rates, the reserve inflow must be large enough to shift the LM curve instantaneously all the way
out to B, or (b) under floating rates, the appreci must be large enough fo return the IS
curve all the way back to E. The porenliall;l infinite capital outflow that would result from a
monefary expansion means that ﬁ;. under fixed rates, the reserve outflow must be las

enough to return the LM curve all the way back to E, or (d) under floating rates, the deprecia-
tion must be large enough to shift the IS curve all the way out to B.

(a) Fiscal Expansion, Fixed Rates (c) Monetary Expansion, Fixed Rates
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(b) Fiscal Expansion, Floating Rates (d) Monetary Expansion, Floating Rates
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\ Ngudn: Frankel 2012
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" Vén di chuyén tw do va ty gia tha ndi |

Chinh sach ngan sach: Xét tang DEF (tang tham hut ngan sach)
LM*
e
IS*(Gy)
l IS*((G2)
e
T, Y
Co ché:
Tang DEF — ting Y —tang L. —(tang r):
o giam I —giam Y (kinh té ddng) )
e giam e — giam NX — giam Y (kinh t¢ mé&)

" vén di chuyén tw do va ty gia tha ndi |

Chinh sach tién té: Xét tang M

LIM*(My) LM*(M;)
e
ISs=*
—_—
2 |
Y > Y

Co che:
Tang M — giam r:
e Tangl — ting Y (kinh té déng)
e Tiange — ting NX — ting Y (kinh té mé&)




. ] . N
Von di chuyén tw do va ty gia c6 dinh

Chinh sach ngan sach: Xét tang DEF (tang tham hut ngan sach)

LM*(M;)  LM*(M2)
@D / IS*,

-

7

IS#2

Y, Y, Y

/ X . R N > 'y X . \
VOn di chuyén ty do va ty gia cO dinh
Chinh sach tién té: Xét tang cung tien M

LM=(M;) LM*(M,)
@ %=
I / IS

g7
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Hay dinh chinh sai sét

“Céc tac déng ctia mot chinh sach 6n dinh héa kinh té tuy
thuéc vao mirc d6 chuyén dong ctia dong vén va vai tro cla
hé théng ty gia héi doai. Péi véi trurong hop vén di chuyén
hoan tw do, hé théng tién té ma ty gia duoc tha nbi theo thj
truong, cac céng cu tai khoé la mét chinh séch hitu hiéu nhat
dé xwr ly céc truong hop khing hodng. Nguoc lai, trong mot
hé théng ma ty gié bi &n dinh mét cach c¢é dinh, céc chinh
sé&ch tién té déng vai tro then chét trong khi cac chinh sach

can thiép tai khoa la vé ich”

Nén kinh t& m& nhé, ty gia tha

ndi va von di chuyén tw do

» Nha chinh sach 1: “Dé ting sén Iu’o’ng thure, chl]ng ta nén
ap dung chinh sach tai khoa mé réng. Nhuwng ma chinh
sach nay thuong xay ra hién twong sw I4n &t (crowding
out effect). Nhung do vén di chuyén hoan toan tw do,
chinh sach tai khoa m¢ rong khong kéo theo tang lai suét
va chén ép dau tw. Do vy ma bét ky sw gia tdng chi tiéu
chinh phu hay cat gidm thué sé c6 tac dong truc tiép lam
tang san lwong thuc”

* Nha chinh sach 2: “Anh can phéi xem lai ghi cha bai
gidng vé kinh té vi md thoi ky dai hoc. Chinh séch tai
khoa khong bao gic’ c6 hiéu qua trong co ché ty gia hoi
doai tha nbi va von di chuyén tw do - mot sw két hop

\_ hoan hao tao ra hién tuong sw lén at hoan toan” .




4 A . X > > > s _X
Nén kinh t&€ mo nho, ty gia co
dinh va von di chuyén tw do
 Nha chinh sach 1: “Dé tdng sén lwong thuc, ching ta nén ap dung
chinh séch tién té mé réng. Nhung ma chinh sach nay thuong xay ra
hién twong bay tién (I|qU|d|ty trap). Nhung do vén di chuyén hoan toan
tw do, chinh séach tién té mé réng khéng kéo theo glam |&i suat va
thac ddy dau tw. Do vy ma bat ky sw gia tdng cung tién clia ngan
hang nha nuwéc sé khdng co tac dong true tiép 1am ting san luong
thuc”

» Nha chinh sach 2: “Anh can phai xem lai ghi chi bai gidng vé kinh té
vi md thoi ky dai hoc. Chinh séach tién té khéng bao gior co hiéu qua
trong co ché ty gia héi doéi c6 dinh va vén di chuyén tw do. Tuy nhién,
van dé anh dé cap dén vé chinh sach tién té mé rong khéng kéo theo
gidm |ai suét va thic ddy dau tw va khéng cé tac déng truc tiép lam
téng sén lurong thurc chinh xac 1a mét co ché hoan ho cua hién

twong bay tién”

o _/

So sanh va&i kinh té dong

“Trong truong hop clia mot nén kinh té mé, nhé,
von di chuyén tw do, dudi co ché ty gia hbi doai
tha ndi, chinh séch tién té co tac déng manh hon
S0 V6i chinh séch tién té trong nén kinh té déng,
nhung chinh séch tai khoé thi yéu hon; diéu
nguoc lai la ding trong co ché ty gia héi doéi cb
dinh”
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Bai tap thwc hanh 1

Dung md hinh Mundell-Fleming, biéu dién diéu gi
xay ra voi Y, e va NX trong: (1) Co ché ty gia hdi
doai cb dinh; va (2) Co ché ty gia héi doai tha ndi,
trudc thay dbi sau day:

o Kinh té cét canh va dang trén da phét trién manh
khién niém tin vé tuong lai cia nguoi tiéu dung
kha quan hon va do vay ho da tiéu dung nhiéu
hon.

Bai tap thwc hanh 2

Dung mé hinh Mundell-Fleming, biéu dién diéu gi
xay ra vdi Y, e va NX trong: (1) Co ché ty gia hdi
doai cb dinh; va (2) Co ché ty gia héi doai tha ndi,
trudc thay dbi sau day:

o Hé6i nhap va thué quan duoc cat gidm cung voi
thu nhdp ngay cang cai thién, nhiéu gia dinh
mudn mua xe hoi ngoai nhap hon la xe sén xuét
va lap rép trong nudéc.
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Bai tap thwc hanh 3

Dung md hinh Mundell-Fleming, biéu dién diéu gi
xay ra voi Y, e va NX trong: (1) Co ché ty gia hdi
doai cb dinh; va (2) Co ché ty gia héi doai tha ndi,
trudc thay dbi sau day:

o Viéc cac ngén hang ddy manh phét trién hé théng
may rut tién tw dong va chinh sach tra lvong qua
tai khodn cua chinh pha da lam gidm céu tién.

Bai tap thwc hanh 4

« Chinh séach cla cac nwdc Ion cé thé anh hwdng
dén cac bién sb thé gidi trong d6 c6 1ai suat thé
gidi (r*). Duéi gée dé caa kinh té vi mé, diéu gi ¢6
thé lam cho r* thay déi?

e Str dung mé hinh Mundell-Fleming, so sanh tac
déng ctia mét sw sut gidm (hay téng) r* dén Y, e
va NX déi v&i mot nén kinh té nhé-mdé va vén di
chuyén tw do trong ca hai co ché ty gia hbi doéi
c6 dinh va tha n6i?
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Bai tap thwc hanh 5

Combo 1a mét nén kinh t& nhé va mé ctra, khdng co
han ché ngoai thucyng va cac dong tai chinh. NQU’O’I
ta vira kham pha ra rang loai gao xuét khau va ciing
la san pham cht lwc ctia nuwédc nay do dac diém thd
nhuo’ng va sinh thai véi chéat lwgong dac biét khi st
dung c6 thé han ché mét cach hiéu qua cac loai bénh
ung thw. Ty gia hbi doai clia nwdc nay duoc xac dinh
gan v&i co ché ty gia héi doai cb dinh.

Hay xem xét tac dong cua kham pha nay do: voi tai
khoén vang lai, téng sén Ilurong trong ngdn han véi
diéu kién 1a khéng co bat ky mot chinh sach can thiép
nao.
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