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It is a capital mistake to theorize before one has data. Insensibly one begins to
) /} twist facts to suit theories, instead of theories to fit facts.

—Sherlock Holmes




NATIONAL INCOME ACCOUNTING

GDP, GNI, NFIA, NTR, GNDI

*GDP=Y=C+I1+G+EX-IM=C+1+G+NX

* GNI = GDP + NFIA

°* GNDI =GNI + NTR
*A=C+I1+G
*NX=Y-A

* CA=NX+ NFIA+NTR
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NATIONAL INCOME ACCOUNTING

* GDP=Y=C+I1+G+NX Savings and Investment (% of GDP)
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CPI VS. GDP DEFLATOR

* Consumer price index (Laspeyres index)

_ évzl Q{)Plt
CPl; = o 050
i=1 Qi P;
* GDP deflator (Paasche index)
GDPd o = §V=1Qitpit
OB ofp
* Inflation rate
CPTt - CPIt—l
= X 100
e CPl,_,

Quyén so tinh chi s6 CPI 2015-2020

5.99% 4.29%

2.89%

5.04%

7.31%

Hang an va dich vu 4n uéng
* May mic, mil nén, giay dép
= Thiét bi va @ dung gia dinh
= Giao thong
® Giao duc

® Hang hoa, dich vu khac

3.30%

3.59%
6.37%

Do ubng va thudce 1a

= Nha &, dién nudrc, chat dét va VLXD
Thudc va dich vu y té

= Buu chinh vién thong

® Van hoa, giai tri va du lich



GDP DEFLATOR VS. CPI IN VIETNAM

% annual change

GDP deflator vs. CPI (base year = 2010)
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THAT NGHIEP (UNEMPLOYMENT)

* Theo ILO:

* “That nghiép la viéc ngiing thu nhap do khong c6 kha nang tim dwgc mot viéc
lam thich hop trong treong hop ngudi d6 cd kha nang lam viéc va san sang lam
viéc.”

* “Nguoi that nghiép bao gom toan bd s6 nguwoi & dd tudi lam viéc theo quy dinh
trong thoi gian diéu tra, c6 kha nang 1am viéc, nhung khong c6 viéc lam va van
dang di tim kiém viéc lam.”



Pop = Tong dan s6

LF = Lwc lvong lao dong=U + E

LFpop = Dan s0 trong do tudi lao dong

p =Tilé tham gia lwc lvong lao dong = LF / LEpop
E = S6 nguoi ¢ viéc [am

e=Tylé covieclam=E /LF

U =56 ngwoi that nghiép

u = Ty 1€ that nghiép =U/LF

Dan so

Mot vi du ctaa Viéet Nam (triéu nguoi)

Dan s6 97.0
Dan s6 tur 15 tudi tro xudng 7.8
SO ngwoi khong tham gia lwc lugng lao dong 34.1
Lao dong ttr 15 tudi tro 1én 55.1
SO nguoi co viéc lam 54.0
SO nguoi khong co viéc [am 1.1

%

Nguwoi dwdi 15 tudi
(hodc 1 A9 tudi nhat dinh)

Ngwoi khong
tham gia luc
lwgng lao dong

Ngwoi
dang co
viec lam

Luwc lwgng
lao dong



DONG CHU CHUYEN TREN THI TRUONG LAO PONG

Gia nhap,
tai gia nhap
TTLD

Gia nhap,
tai gia nhap

Khong tham gia
lwc lwong LD

That nghiép Pang c6 viéc lam

Roi bo cong viec,
mat viéc

Roi bo cOng viéc,
mat viéc, vé hueu
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UNEMPLOYMENT IN VIETNAM
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Table 1. Vietnam: Selected Economic Indicators, 2014-20 1/

Est. Projections

2014 2015 2016 2017 2018 2019 2020

Qutput
Real GDP (percent change) 6.0 6.7 6.2 6.8 7.1 6.5 6.5
Prices (percent change)
CPI (period average) 41 0.6 2.7 3.5 3.5 3.6 3.8
CPI (end of period) 1.8 0.6 4.7 2.6 3.0 3.7 3.8
Core inflation (end of period) 2.7 1.7 1.9 1.3 1.7 2.1 2.2
Saving and investment (in percent of GDP)
Gross national saving 359 325 36.0 355 36.0 356 353
Gross investment 31.0 32.6 33.0 334 335 334 334
Private 18.6 20.2 20.7 21.5 224 22.6 22.7
Public 124 12.4 12.4 11.9 11.2 10.8 10.7
State budget finances (in percent of GDP) 2/
Revenue and grants 22.2 23.8 24.0 24.5 24.5 234 23.3
Of which: Qil revenue 2.5 1.6 0.9 1.0 1.0 0.7 0.6
Expenditure 28.5 30.2 27.8 29.2 28.8 27.8 27.6
Expense 204 214 204 21.3 20.8 20.1 20.0
Net acquisition of nonfinancial assets 8.1 8.8 7.4 8.0 8.0 7.6 7.6
Net lending (+)/borrowing(-) 3/ -6.3 -b.4 -39 -4.7 -4.4 -4.4 -4.2
Net lending /borrowing including EBFs -2.9 -2.6 -2.6 -2.6

Public and publicly guaranteed debt (end of period) 54.7 57.1 59.7 58.2 55.6 54.4 53.3
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Est. Projections
2014 2015 2016 2017 2018 2019 2020

Money and credit (percent change, end of period)

Broad money (M2) 17.7 16.2 18.4 15.0 12.4 15.5 14.9
Credit to the economy 13.8 18.8 18.8 174 12.7 13.7 13.1
Interest rates (in percent, end of period)
Nominal three-month deposit rate (households) 4/ 5.0 4.8 4.9 5.9 59
Nominal short-term lending rate (less than one year) 4/ 8.5 7.2 1.2 8.7 8.7
Balance of payments (in percent of GDP, unless otherwise indicated)

Current account balance (including official transfers) 49 -0.1 2.9 2.1 2.4 2.2 1.9
Exports f.0.b. 80.9 84.7 87.7 97.6 101.2 104.8 108.8
Imports f.o.b. 743 80.8 82.2 92.7 94.6 98.7 103.0

Capital and financial account 5/ 3.0 0.5 46 9.0 0.0 2.0 2.2

Gross international reserves (in billions of U.S. dollars) 6/ 34.3 28.3 36.7 49.2 55.3 66.2 77.7
In months of prospective GNFS imports 24 1.9 2.0 2.4 2.4 2.5 2.6

Total external debt (end of period) 38.3 42.0 448 49.0 46.0 47.2 47.5

Nominal exchange rate (dong/U.S. dollar, end of period) 21,200 21,951 22,372 22,709 23,175

Nominal effective exchange rate (end of period) 93.9 97.6 97.7 91.2 93.1

Real effective exchange rate (end of period) 124.7 129.8 134.0 126.2 131.0

Memorandum items:

GDP (in trillions of dong at current market prices) 3,938 4,193 4,503 5,006 5535 6,084 6,695

GDP (in billions of U.S. dollars) 185.8 191.3 201.3 2204 241.3 260.5 282.4

Per capita GDP (in U.S. dollars) 2,047 2,086 2,172 2,353 2,557 2,728 2,929
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Table 3. Vietham: Medium-Term Projections, 2014-2024

Est. Projections

2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Output (Percent change)
Real GDP 6.0 6.7 6.2 6.8 7.1 6.5 6.5 6.5 6.5 6.5 6.5
Prices
CPI (period average) 4.1 0.6 2.7 35 3.5 36 3.8 3.8 3.9 4.0 4.0
CPI (end of period) 1.8 0.6 47 26 3.0 3.7 3.8 3.9 3.9 40 40
GDP deflator 3.7 -02 1.1 4.1 3.3 3.2 33 33 3.5 3.7 40
Saving and investment (In percent of GDP, unless otherwise indicated)
Gross national saving 359 325 36.0 355 36.0 356 353 353 350 349 34.9
Gross investment 31.0 326 33.0 334 335 334 334 336 336 337 33.9
Private investment 186 202 20.7 21.5 224 226 227 230 2371 233 23.5
Public investment 124 124 124 11.9 11.2 108 107 106 105 104 10.3
State budget finances 1/
Revenue and grants 222 238 24.0 245 245 234 233 232 232 232 23.1
Expenditure 28,5 30.2 27.8 29.2 288 278 276 271 269 267 26.5
Expense 204 214 204 21.3 208 200 200 196 194 193 19.1
Net acquisition of nonfinancial assets 8.1 8.8 7.4 8.0 8.0 76 7.6 7.5 75 74 7.4
Net lending (+)/borrowing(-) 2/ -6.3 -6.4 -3.9 -4.7 -44 44 42 -39 37 -35 -3.4
Net lending /borrowing including EBFs -29 -2.6 26 26 24 23 -2.3 2.4
Non-oil primary balance -7.1 -6.1 -2.8 -3.7 -34 -30 27 -25 22 -19 -1.8
Public and publicly guaranteed debt (end of period) 547 571 59.7 58.2 556 544 533 525 515 504 493
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Table 4b. Vietnham: Consolidated State Budgetary Operations, 2013-2019 1/

(In percent of GDP, unless otherwise indicated)

Staff Staff
Estimate Budget . Budget ,
Estimate Estimate
2013 2014 2015 2016 2/ 2017 2018 2018 2019 2019
(In percent of GDP, unless otherwise indicated)
Total revenue and grants 23.1 222 238 24.0 245 226 245 223 23.4
Tax revenue 19.1 18.2 18.0 18.0 18.6 18.6 18.5 183 18.2
Oil revenues 3.4 25 16 0.9 1.0 06 10 0.7 0.7
cIT 25 18 1.2 0.6 0.7 0.4 0.7 0.5 0.5
Matural resource tax 0.8 0.7 0.4 0.3 0.3 0.2 0.3 0.2 0.2
Mon-oil tax revenues 15.8 15.7 164 17.1 17.6 179 17.5 17.6 17.5
PIT 1.3 1.2 14 1.5 1.6 1.8 1.7 1.9 1.8
T 3.9 3.4 3.6 3.6 3.6 39 39 4.0 4.0
VAT 5.8 6.1 6.0 6.0 B3 6.4 6.2 6.1 6.2
Trade 2.2 2.4 2.4 2.1 1.9 1.6 1.6 1.3 1.3
Others 2.5 25 3.1 39 4.1 4.2 4.1 4.2 4.2
Grants 0.3 03 0.3 0.2 0.2 0.1 0.1 0.1 0.0
Other revenue 3.7 37 5.4 5.8 5.8 4.0 59 4.0 5.2
Expenditure 30.5 28.5 30.2 27.8 29.2 273 288 26.8 278
Expense 21.6 20.4 214 20.4 213 203 208 19.9 201
Interest 1.5 1.7 2.0 19 2.0 2.0 20 2.1 2.1
Other expense 20.1 18.7 194 18.5 19.3 18.2 189 17.3 175
Of which: Wages 9.0 9.1 9.1 8.9 8.9
Met acquisition of non-financial assets 9.0 81 8.8 7.4 80 70 80 6.9 76
MNet lending (+)/borrowing (-) 74 6.3 -6.4 -39 -4.7 -4.6 -4.4 -45 -4.4
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Table 5. Vietnam: Monetary Survey, 2014-2020 1/

(In trillions of Dong, unless otherwise indicated)

Projections

2014 2015 2016 2017 2018 2019 2020
Net foreign assets 826 836 949 1,264 1,540 1,964 2,420
State Bank of Vietnam (SBV) 722 614 806 1,097 1,263 1,547 1,847
Commercial banks 104 222 143 167 277 418 574
Net domestic assets 4353 5184 6,177 6,930 7,672 8,672 9,797
Domestic credit 4,480 5,381 6,307 7,102 7,852 8906 10,055
Net claims on government 530 689 732 556 473 514 560
SBV 7 83 31 -10 -97
Credit institutions 523 606 701 566 570
Credit to the economy 3,950 4,693 5,575 6,546 7,379 8,393 9,495
Claims on state-owned enterprises (SOEs) 644 723 741 533 473
Claims on other sectors 3,306 3970 4,834 6,014 6,906
In dong 3,458 4,267 5,127 6,054 6,911
In foreign currency 491 425 448 492 468
By state-owned banks (SOCBs) 1,850 2,304 2,723 3,174 3,523
By non-SOCBs 2,100 2389 2,852 3,372 3,856
Other items net -127 -198 -129 -172 -180 -234 -258
Total liquidity (M2) 5179 6,020 7,126 8,195 9212 10,636 12,217
Dong liquidity 4613 5370 6,505 7,539 8,460
Deposits 3,988 4,643 5,654 6,561 7,375
Currency outside banks 625 727 851 978 1,085
Foreign currency deposits 566 650 621 656 752



Projections

2014 2015 2016 2017 2018 2019 2020
Memorandum items:

Money multiplier 2/ 6.3 6.1 6.4 6.1 6.4 6.4 6.4
Velocity 0.8 0.7 0.6 0.6 0.6 0.6 0.5
Reserve money (year-on-year percent change) 18.7 19.3 12.8 204 6.9 16.2 15.8
Liquidity (M2; year-on-year percent change) 17.7 16.2 18.4 15.0 12.4 15.5 14.9
Currency/deposits (in percent) 13.7 13.7 13.6 13.6 134
Credit/deposits (total, in percent) 86.7 88.7 88.9 90.7 90.8 89.4 88.1
Credit/deposits (dong, in percent) 86.7 91.9 90.7 92.3 93.7
Credit/deposits (foreign currency, in percent) 86.8 65.5 72.2 75.7 62.3
Credit to the economy

Total (in percent of GDP) 100.3 111.9 123.8 130.8 133.3 137.9 141.8

Total (year-on-year percent change) 13.8 18.8 18.8 17.4 12.7 13.7 13.1

In dong (year-on-year percent change) 14.9 23.4 20.2 18.1 14.2

In FC (year-on-year percent change) 6.9 -13.4 5.2 10.0 -5.0

In FC at constant exchange rate (year on year percent change) 6.0 -16.3 3.1 8.3 -6.2

To SOEs (year-on-year percent change) 12.5 12.3 2.6 -28.1 -11.3

To other sectors (year-on-year percent change) 14.1 20.1 21.7 24.4 14.8

To SOEs (percent of total) 16.3 15.4 13.3 8.1 6.4
Dollarization

Foreign currency deposits/total deposits (in percent) 12.4 12.3 9.9 9.1 9.3

Foreign currency loans/total loans (in percent) 12.4 9.1 8.0 7.5 6.3

Banks' net foreign exchange position (millions of U.S. dollars) 3/ 1,372 -106  -1,347 151 -274.8
Government deposits (in percent of GDP) 2.3 1.6 2.5 6.2 8.3
Nominal GDP (in trillions of dong) 3,938 4193 4,503 5,006 5,535 6,084 6,695

//



Table 6. Vietham: Financial Soundness Indicators, 2013-18 1/

(In Percent)

2013 2014 2015 2016 2017 2018
Regulatory Capital to Risk-Weighted Assets 13.4 11.8 12.8 12.6 12.1 12.1
Regulatory Tier 1 Capital to Risk-Weighted Assets 12.1 10.6 10.1 9.4 8.8 n.a.
Non-performing Loans Net of Provisions to Capital 12.8 14.2 11.0 11.4 10.7 n.a.
Non-performing Loans to Total Gross Loans 2/ 3.1 2.9 2.3 2.5 1.8 1.9
Return on Assets 3/ 0.5 0.3 0.4 0.5 0.6 0.7
Return on Equity 3/ 5.8 3.2 5.4 6.6 8.3 9.8
Interest Margin to Gross Income 73.4 69.4 744 72.3 70.2 n.a.
Non-interest Expenses to Gross Income 55.1 56.7 55.8 55.3 51.0 n.a.
Liquid Assets to Total Assets (Liquid Asset Ratio) 13.0 15.5 13.2 13.2 12.7 n.a.

ource: Financial Soundness Indicators (FSI)

1/ Depository corporations only

2/ A more broadly defined NPL ratio, which includes NPLs sold to VAMC and loans previously restructured under Decision 780, is 6.5 percent of total loans
as of December 2018.

3/ The values for 2018 is based on those until 2018Q3.
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CONTRIBUTION TO GDP

Economic growth has been strong, led by the

service sector and industrial activity...
Contributionto GDP Growth by Economic Activities (2010 prices)

(Year-on-Year Percent Change)

8
3 Agriculture, Construction and Mining

7 B Industry
Bl Services
B Other

6 m—Total GDP

5

4

3

2

1

0 —

2011 2012 2013 2014 2015 2016 2017 2018

-1
Sources: National authorities; and IMF staff calculations.
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...reflected in strong domestic demand.

Contributionto GDP Growth by Expenditure (2010 prices)

(Year-on-Year Percent Change)

B Gross Capital Formation BB Consumption BETrade —Total GDP

[
- B III

2011 2012 2013 2014 2015 2016 2017 2018

Sources: National authorities; and IMF staff calculations.




INFLATION

Headline inflation has remained at low levels...

Inflation and Output Gap

(Year-on-Year Percent Change)
19

16
13
10

-]

2011 2012 2013 2014 2015 2016 2017 2018
==Headline
==Core (excl. raw food, energy and administered prices W=0.58)"
==0utput gap (rhs)

' W=2014 Weight

Sources: National authorities: and IMF staff calculations.
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...and was mainly driven by food and administered
prices.

Vietnham: Contribution to Headline Inflation
(Year-on-Year Percent Change)

20
B Food EAdministered prices 1/
15 COther 2/ amHeadline inflation
==(Core inflation
10
5
0
-5

2011 2012 2013 2014 2015 2016 2017 2018

Sources: Mational authorties; and IMF staff calculations.

1/Includes education and health care services.

2/ Includes beverage, housing, garment, medicine, transport, post and telecom, education,
culture and other goods.



CREDIT TO GDP

Vietnam: Credit growth and Nominal GDP growth Vietnam: Credit-to-GDP
(In Percent)
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MONETARY POLICY

... and private sector credit growth has declined to
Monetary policy has been tightened... below 13 percent y/y.

Vietnam: Interest Rates Contributionto Credit Growth
(In Percent) (Year-on-Year Percent Change)
8 23 [ Real estate
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Sources: Vietnamese authorities; Bloomberg LP; and IMF staff estimates.
Sources: National authorities: and IMF staff calculations.
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BALANCE OF PAYMENT

Strong net exports from the FDI sector more than

The balance of payments remained (n surplus... .. ,
fpay P offset the trade deficit elsewhere in the economy.

External Accounts Trad_E Balance

(In Percent of GDP) (In Billions of USD)

22 50

17 40 Bl Domestic Enterprises
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12 30 —Trade Balance
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. 11111l
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EErrors and Omissions —Balance of Payments -20

-18
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) o _ Est. 2010 20M 2012 2013 2014 2015 2016 2017 2018
Sources: National authorities; and IMF staff calculations.

Sources: National authorities; and IMF staff calculations.



The REER has resumed its appreciating trend.

EXCHANGE RATE

Vietnam: Real Effective Exchange Rate, 2000Q1—2018Q4
(2010=100)
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FDI inflows remained strong, mainly focused (n

manufacturing and recently real estate.

FDI Commitments and Disbursements
(In Billions of USD)
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FOREIGN RESERVES

The strong external position permitted additional ...which limited the depreciation of the Dong against
reserve accumulation, two way FX intervention... the U.S. dollar.
Reserves Vietnam: Exchange Rates 1/
(In Billions of USD) 20,500
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1/Excludes government deposits.
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Sources: Vietnamese authorities; Bloomberg LP.
1/ An upward movementindicates an appreciation of the dong.



FISCAL SECTOR

The fiscal position improved in 2018...

Fiscal Balance
(In Percent of GDP)
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Sources: Mational authorities: and IMF staff calculations.

[ //

..contributing to lower public debt levels.

Public and Publicly Guaranteed Debt
(In Percent of GDP)
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TAX REVENUE

While tax revenue collections have improved over
time...
Revenue, 2018 1/

(Change since 2013, and percentof GDP)
25 |

2 | Other tax  Non-tax
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1/ Size of the bubble represents the share of GDP.
Sources: Mational authorities; and IMF staff calculations.

Change since 2013
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Qil revenues

...they remain on a downward trend.
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PUBLIC EXPENDITURES

.. although falling yields have moderated debt

Public expenditure has been driven mainly by non- .
service costs.

soctal current spending...
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1/ Size of the bubble represents the share of GDP.

Sources: National authorities; and IMF staff calculations. 1/ Data as of May 10, 2019.

Sources: National authorities; and IMF staff calculations.
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