Public Production of Goods and Services 1

2008 o1

081 o 0gpdio0adl 0§ee0Ey cuigls

(Public Production of Goods and Services)

§ 20082 0 0005VOGEE 60 g § 295200 & 00520050l 982 G O GEOROD YGRS
GODDGORDGPigP: 03 G6P000[lonudI  egEeRad oy§roRssl 3a8q oododepea OO
9050058 8326c0lonLdi powd 30egE sagPgPdaredCep 08680rCY Sloewrdd Lendieoy
o3 adea05esE omelrpé veu§aod sdojmaeioypt: o 308k §) o qEGRGAGN 583
0868008¢ & 0gdie0p 03 GuPEd MHIEQEYE$O 0BGEPOST) 390¢ 03 GEB[gIclonLdi Sleud
dleog 03 =08 o dleoy 0 vooddqolona  3a8:q WOGED ™GOy 38330305 GuigEdSl
0qe8m o 0pode5T) POt 0Seanly & LEdieoy FelPodeagp: §olooddi
pow 30g¢ 0003¢ 08ee0nCql 6q § GO 0gRds § 0§es0Ce A3l

oqrogod oqfat:s o 0Bq » GOE§E§E & 0Cgodd wvrBelop: §eus 38
eloplielops 6oy g 00 030503E 000508 vrgdelopt: wdEonu SeonE o),
$05000603 &0 2o8:q 00ODVOG 0 (RE::e50760R §aleoosg oolgPiesepeay ¥oopd: 8l
00050p60m ™ 6o0%e0S 03 cp€odesdloncdi  pows .. gEiqed Fpspdicad oo AFad
282603 02 6[03e2: 00606035 360l ¢1 ©opd8llonu  (B:gkeqs c0GoMIEON AYf§es;
aBo 03c0pd: 0568008¢ Sloewrod S MSE LERd: o8 coeocTNdlonudl  oaNM[g§)
§C&agP:p o0 eoyplios060p 03 2o8q o 8GAlodLdH 03E[gad 30:008:8: W ©20305050
o3copds 328:q 000 8G0m0dh ofopel $6 305p5:cud 32031 so0dag0deeg o8 3agpigpdon %
0868008¢ v5CEie0R 03 :iqe0p o A3 ynd sagPip o CVGH3E[EAl

§ poweoy o =eloP: | q5 wdewINS:ClonLdI  voowl 8 o3geondeandypigp: ¢
opRffitq 0> 200568 oqpdfEologm  eqragaeBor by fie cppapisd cBeepadondd
Bom 03 32005qa305jogesanll 208Cielopl: =g od03chosesnly o3
000c§:00090005:m0 GG 000dc80s: 0§ty 03copd:s oPEAd DO
cosdomedh 2086 godendg v§on: 93681 Cves: 00d9d: Sloewrcd crdess spdispd: 0
eqrogod 383 03 000d8E0m (9O odsadopeoy eed Gal:dlgod8Eom [gdilondd
282003 00 $00:0d: | O § 0CeePod gadod 6e0dEgrddlonudi 3203050360, 38:q
gP:p 0 SCE: 03 B0 00sey WEA3ESTsEd: 03 egedo30lonLdn  couScBus:
086800Cq GuInLdI  good Guinudl 3388 ABE5§Ed CEASROELdZIE: CsE5CE:
6o 9ae8m voesieoy 3260l OpdigPpbindieoy [grs: 20050050 dAdI powrsdgE
o903 § ogpgHiecy o3 ABS:qO[gtimmgE 0903 qoondy bR dA o3



Public Production of Goods and Services 2

320520[g§CesnE pddonddi B30} $6 seeodop coopbinl 28 o0 CVG0ND
0g8m  cocderbeg med  [qgps: 200deodgdeoy § oB&eoypliagnioy 900d o3
6g,932:9000051 qIo8 § 3265005 peepo § GgENROS 326[gd Bsdkee; ¢ 338 vacadm 3E [g[gc:
[§605 o .4 Seoq 3064, peep0 § 530 § SP0xza6|pE: BidkeqE cogedLES: 338 3203E:0dN
3200:0[g¢ 650000 0§68008e pOc&ieoy (0000 erodeg adEdI soodagudess) 3

200dupdeamntaes (§oo: § erosopCidtieny) cwdesieoy ad 0§, paadm 3E[gomeny
o 633E[gE[Pe0d! :e[padsagp: 0602, egHrEe0d [ghocmloydlon

:Pq 0O 000OCVO03 POWIGOR @O OfgPE LINDGEINSCN0;  F6[oPEIDOOMEO
Fqpggpdon § so0qEdigk o 0dedCigpigd §es000d B0mdldi 2a[qod sagped: qesmt
09003 pdegieny § eaondgodqed 0 8 oyudigregod saqpipbop tep aoiBighecy o
cofnd§Cecoocmn 9903 383 coCundesnE 8iq o0 0EQIHEELLS $o5:c0d:
c0€2060m005  oiqliapdlona  lefop&eopd: oo§jpoonicd: &BEep omogudess 0sd o
0g8mapdesieoy 03 m§co§od gev:omill  dBoyo) 6eogEdgodeoy 33005607
m§oo§odeuidloncdl  c0eombeoy  GroumPdeoy GsodoSom§ped  dleod  9gadm
000c§:000q0 o3 ... B[0IR] .. peepo ¢ §o3 omnpudes; 208 300503 coeanE 86
30 m§00§0d geeosdlonn  Fac00:0pdldn eogplieoy @ oGty & 32980000 CO0d
00} cpe BEP 00§ ! §oo0Scd 0o, oo viegpdeevomed  eoplieoy
oo§jpoidsadlep 00§80y 03 00s0C Gu:domnada 8035 oo§oonicdiadep Bodenod o
[g9ed @3 oppBomadu  oacdon eogpl: 058 o oydioyCesnt cpbeoepen
aBeepodeomts  oBeepodeodl 6[Poy  3agpypdSopedtep  qRbesSiqodeoy o3 $cded
[559005:6pen 20pE[gbeomE: © [§6eddh  GoopgEdeyc) Bigkeqs coapeoy 03 AB05§Ed
CB:cgFG8: o338 v SyfBo0g of e o SeopSBEcBiecs o EERSeH
ealCieamnCoog o 3200:00[9¢ WH50E e ¢ [gScRd cgadedl cnjadlondd 4l §
qoo08 0o i 00 eod3eqeq s GondeoNdgPigP: 0 3360900 Sloewrdd [GpSandE
a8&:0me0y  [gdoeonomddn 0o, 03E{godeoy ¢ed pbes: suSuLd cdgOd: o3
a3&omdl B8 eodBeepql: Goddeoddgpgpr o e 0gAdmdE  [gedndad
eonddeqeqlieogedi Powd .. Geé § 20000 G0deg,I S005a30066E § AROEd CVOCSieay oF
Jook 958 &0 3388002 20900 338 Beeg (Evo Morales) o [gp5ap3E 238:3loo0Si ogon
0ps8s gpood (Hugo Chavez) 6o egél 93c0delg ademdl s0$0050pdes: & 00d3:pdess
a0l e2:0005 vOCEie0p 03 [GpSopdE Bb:gomadl

Jooo 950 60 09700082 [03603,3603 ege(oadCep saoybeaonpbieloEaopd: o 0opd:
@ [gdandE Bb: o) 65005000 c§E:ndiondad: SroFIonudn 3a00:a0[g IaDGsg



Public Production of Goods and Services 3

$05005 ¢ 32826 § 207305000 wgRSI WECEE0R OB EBEELdI RGN GEo Sad
qPzcncB6e0d 8300 o g 3eedm§ 0 336 Gypeg 38 GYEESTF MPYIBGOR!
03&gpd § 3a[pFed: 39008 cpgaRl F[Fked: 0 egpeg CIg® § 20800 o MIGARRE D 9
B m 9 03 386 00 0acdodeooudi F3p[gli ooaheoy 03 86 00 CuRGLSI Gg 3[0FEarRIEd
08sqomaed (00§, Goe§0pe0R 160, 336:000E0uSad adlo3dlgn) 8l § elgpE{gsd vpem
3201208 oofgpr o3GRS eondeoddgpigp: ¢ 3800 o3 dAMPReR o =8 o
0pc805[mqdloncdi 29qE o [gpdopdE B8:0 3§ 8 [4oSopdE Bo:d [opsen e B0}
Rlopdgrrsniqod 0ded §aooudi  Bg sagpe @ 908 B&cdndom M ssegEedl
26[g3265 32038 0003 6e0EgEHYISE0R J [§8AlonLdi 20053ea8 [opecd sdeom paadm
B:gleqg onefgeconoded o [3§908E0) Fe§edd vl [gBdlooodi  9005c83[gdlydr &
2006603 03 Eao3zRl Yadmn maP VD 38:q D 26l LSS xpEEEs6EVS o

o qEaneoomedl

(s20o§20005 3 BESBE ) onpoge saonfoommiocy § 8§ Sy soeplBeSy
BEP qpdusiqodeny § 00520050) B:§6030305 328:q oo vCeepad WEa3Eeannteod
00050008 606050003 [4beud 2:28:q WOA3EEa0EQOd 0G0 03 so§oEeper s
O3 OPondN0y GYLYEd ded §olooodn  33[geor; ©upoddon: clopean 8320035
28:qe03 U MEGOFEEsO ©ABEEPNSTY WONE odardaeR [§Bonwd 303 egogIEddl
3:q 0OCcEe0R 0 MEO 50 Beepod §€om 03 [4od poweoy Joloowdn §cd §E¢ m
e[o3d &8s v, pgadan 8E:eop A80 (GondeoTdYPigP: oo Wi[IEdlEMdl) Beepaddlonudi
Jlaa[g€ [gedop ooam olaeg o lg[gCeniun: qeodlonudi o3&sumn: § [gedopdE 0oB: arga®
0 090 &0 MEOIFESO BRSO3 YECE:E0R 06 7 0069 [0S FGE§E 0> Pardm
3E 00B: apgaBeoy Cond FagPiTBE & 0g05e[gEdd ddeepadomed Sleod 228 3E3EY o3
coo§mopeoy o 6oy decy o eqod [gdfogonudi  [ggrsiqed o odCom: o
Boyeoomedh &g o0 0odwde 03 0Ceepad vdeeECo; :FEIE § 0gadm
006c8:603 03 2086 o0 29:0080) 2§$3281603 03 EHRSEPED WEgIESRBeae Claondlondd
0§05 PBege 03 & comEieomts §2:00p08 vacBan vEEd: § 08680oEG 03 3a8:q 0> WEARE
00050p60 m6d 08600503 ojogpdmdlecdi S8 @ “cpg 083:e0p” A3 o gk 3
2§00 §o3 $00:08: § FoCendll 9o FECVIoN: OP:EROPMEOR AgoEd
0305 05680089 Sloewrod 00udc8es: 0§ee00Cy oy A vacBan vgodieay o3 od:ganeoy
o3 02§05 2050:ads 30366Pa5ed: $5:0088 & cusdaeqe S [gddlooud

200000 mcﬁcﬂ:@s sg&ﬁ - 990‘300 ogézeog o% 39§:q fop) QP&’%& 0908(\?& <>$Gooo&ﬁ Go:@&



Public Production of Goods and Services 4

eqRed oqgpomelope vaadm veESieoy 03 286 o COdARENNED) 2[yd [gdoddlonLdi
eqrRodey o PE =epd wbeonoimsl B3 moeqgoRed: egpoged  oyede
[g0ed cnqdloncdi 338 oqgpe 0 0305 0§esorEG so0dagudeqs aqr BEME: § ago0d
00050p0[gE: 007603 ¢ Fo8q 0 AWONRE oSS 0§680PE aqEd :[gd o sa5050:ed:
qCigesdonudi 2298z ¢ @ 038600503 [§E520c8ddI eqrazed oo VOBRE §EqRd ofqod
603,650 226[oPE: GO 3>00cdEPiED .. oy8ecw (increasing returns to scale) 8303
26[g3265001 0607 0005005q [gEwrcmom § 3agi 00odcdeeg Yoy oSt
oqfeotional 3a[gd [§0donudi 33808 oBg o :gkeqe 32q MHEqOYrsd Beapaddzaognd
c06ck: rSaBEon 206qE0R05 1 CXPIEPEID FM§00D 300307 (g8 A33a6dlondd
63200009 ¢ wOcSige 0068:00p5:nd WEREEENNMIEINE 300cdgPIEry TYSEo
303 329)05 00 32098 03 3266:CloN) CBGCE: $05005 6B 209200 LAk 2O A8 &3
elgpodlonud

66 o poGoNE: 0dQEAlN 66 [§§3 2800 MEERED M 630D RIS Al Go58E:
00603z gIad05[g 8300 § 65005 03500 00OELNND 0F GEELIHELD MEE:ED M §E:00De
24 0[gdoccm0d [§dog:dloncdi 6gd30d MRELS 9 [§desqt MpSqofpesd vadeepadon:
aB0m colepzdlonudi Foda3E: j a8E: 1rd g8 0dSE: oo 0836 0 odn 6§0050BASE:
o ;dogqed 3368:qiC: 236 o} agdiesql ogodelgeopd: wa3adi eadeepodiloni  ayded!
enonud[o & 0gn:03 0381 & 20000 Er0d6g, GOy UIPCVES: 20RCRAII

200000 Codk{OFeR0q § 320[gd B:gkeqe cocom
20000 CLONAEOF: 3909 § o] cPSoE:qd qésoog: $ 0058802 qbe 03 o3 9l ©.0 o

603, 8EAon0SI cP0dREe F280¢ o [gwnsanaeur by coodardeee 0:§od oo oyagRieo

[g8omelopE cvoes: 00d9opd: 33 cpdom o 0gA5e[ga3ed ABeepadendll G [goon:o)
03g 2607 iCsqE o :[godSeStoy coodease 3§ 3peszaco: (range of viable
outputs) 03 [gE8EAoLSN (20826 > ©HB203) WOCg0d agE8Co 3a[gEuaed: cpoda:R

o Q1 [gddlooudn 338 ¢o 0udclams qibs & qbig) SoE§od gdieag: 03 edfordlonedi



Public Production of Goods and Services 5

oo

[g§edocnend 0o:dcd oz
(sunk cost) o
0&[gCevdonnds ofod
F2G§30022ED DIM0
005003k 39609 0 Q1 o
320060063l00051 Gags .
328680 [g6o0cdl :qCiemy ° Ooécl$
GQ?OS%C\)é: (ﬁ(ﬁémcﬁu
[g§edocnend 02:ddd § saon!
oqegs: o 3 [gEen:0lc86uudi
0pfGEe0bap 320305
3:§S0epocdor conddkod: 33699
§ 32905 Q & oeg §
0$0qe22§05 320p [gBocSi

8c3 mcfgeacs oo HE22e3C sxxdp o 00503 88 weSalonu  2edE: e
c06csie0p 00 03056[god0d ABeepPada) =e0¢ ¢0 3AROR0 65603 GEDE 3z odl
88qeud 8 08600503 cagieg:ddloncdi 530degr30d 0BeepaSd eqrgs: oo 069 3 0ood
80503326l 00050000) 06E:qE MEME:§od Flwewrcd wqitsud o2:§cd (marginal cost) §
23 & 08326010005 (Q0 AN EDMLEAS WECEE o 00d9 § odA3050338] o)
qC:qC pSoqE:dod 3203C: egpgs: 03 200500560GI 80BNl bl op§oyE§od
oes0) qpdes: s0000d 2005 (bsg 02205 005 WqIsud ox:dod o §oeseclope
[§6Soo0Sn

§ mcfgeacs ¢ 32603, qyP:0d OGP 060 e 00 200583Eep pdes: o3 Gieusd
Olon cpbc§dEimcopd: egpgs: 0 woqsud dod 3203C: [g0qeLdad 38w
6omE:ad0m3 [gd0loncdi & ¢dls oo 23808 3260000520¢ GuELd MSMe 320305 oeg o3
0003505:5 qpocd 9303 cegl: o wodsoncod:dlogu 338 ofeg 03 epPEPE MHSOELd
o2§odonze copds ofop: 8 vasocodlonudi G3algE dABELnd Cvies: gE0Se58320305
GOOSYGELY VN 03 Fad:q 00 9B00LOAICVES: KIOC:ClEDLSI

C00560R,?60R 8 vicsieoy o 2pomom eud ey o [Bpoddoyeuomedl
(pBieq 00d9nd: § 328053238: OO Mo oJEdeNaELd vacdon ok 0gd: o
6000598300305 Sloewrod ©opo3 2emR ©opo; 3303C:Ee0 OSSO 3>0RAD OD[Ep:
3298006 [godogecy o euiqEd 8o m goog §dea:ad 00} o F§Seomnt:



Public Production of Goods and Services 6

3:§6[03¢20) 8033 2:08:q o0 809§303 2000 CVSAkRRE GeOREGEOOGE 0 2po3 M
329C3060 agpanfmileonnoudi 2903 o vudcdsm: qb: § g opSarE:dod o} dep
@ 32000000 [geadh (9fg ©.0 0 Q1) 4l 03 app0 33[god 2005 (zero profit point) o3

ealomedh

aBeepodend HBPE oEan§losp §ooud 803 wreogEdEINSE> 2P0 33[God 2605 UM
200200 C0050kRRO o wdeaEeomnE: pdesmtend 3005 3303zeoydldl  vrso
[0309[039e320E 0 00056y (i) cr&oE80d 00D cmPagniend egpgs: 03 crgad 00d
o 20050058 [03©2:0005 &3l 0005 F38 e $650LSAD B3 :HEYLS (30ga5Rwd)
0005 e3q€ 3340563 [Ben:03 arga® v §EdgE:e320085 oofeps MrgaBEoR MCRd: KRG
[Ppomscmomn § q€aBEqeadh 338 opgadecy oocopd: 3833l 0god:  dlowwrod
086800830 eqigs: $6Qa 0o aed o3 Bé:elgrodan(men [§ddooudi  dleewrod
OPE 22200607 01 GO MM § oyscnSEalg o3 ©B:§6o31 2[godaed) egpsd nsesonty
Sloeurod 0gods 03 eepliG: vEaonomrpd: [§88EALdI § coeomeloPpE voeE: suSuud
005q0ad3en pdesig 0083 0005t §es0m 03 RSl 336 Adl 03 oyEadi0005cd 3280lud
oagodfgsdlons  egpogoddd  oofgpopeoy  0Ea§ELL)  spcodimead  Jesooq 938
0069000556000 Y UM G&sg| oSS E:§od § P303 egEss: 0360 VIgEIAI
[g$edocnend op§agondod (sunk cost) § s0odeepady

[gSedecmnecd mSoyondcd §odsedl dleoy smind: elgpogndlonodi 9§ edleamend
PSoyo:dod a0 vSa3Ees03 0P oo ApdCisuduudad M ogadogoMmE [gSewdad
0q88a) om§od onxec0y [gddlooudi 9eons § ¢ [Bress SB3Cep 20d00:80d PP
[g$edocnund exfodentecoy di dleod oofep: 32038 MrSoE:Eed ©§od epE:cd§Ea)
26e00H:Y »  [gSedlecmno; mpSogexndod o3 odudedelgdlonm  powd  oofeps
cooefopliadl: o agudogdonmy & eepliadodad g8Co3 eroumd ™ [giedoamed
NEo2§od 03 cBudSene|g§Edons

g€ [g§0e0d8E0} cpSoefodeny oo omelopE sreqERes60mI COECE$05005M ¢
00600nE3o0: Bt [§603 qpdess 00de § spoomimaoyol qpdess | oo [gSeesdEE)
MSoonfodecy m 260 §§ 2Fjrepd [gdcoomeoPpCddn  pdesisdoudad 9 ©
080 MGaB § 0632000 00 BB VOCE: $050050 §B [§0T) mgad de §
326532000t § 00305 §EJonu omefopEadadeon ardesisnduudod 3ommyG apgad UM
[g$ecdl§Eay mSoqondcdecy oF a:g: [96c8ddn pdes: suS0udonded B vent
addgodepy> VoS 3[god § egpss: 3908 03 [03pdlegom wurSdlops  OERTE§05



Public Production of Goods and Services 7

qoonend 3:[god § egpss: 03 [3pdleomd o5 egpgSicoy oo Gibsg cRSoyE§Ed cod
F6ODHE: 30005 &0 §es000d Bgteomt (3860 :0[god o [Pomed) cvdcsiad
el [9003 0Caoy ogad 06 o offgseper 8 GeE: suS0Ldd ™
agodagm:om§ § 03gSe 003l gt o3 qBREisadyC oflgsen [§Banudad nEameoep
§03 gD 32000 M GomE:eomE: wildaoneomE: uimpdoondli  egpss: 2086 @
32000 0Ea00) 33[god coys8Eona Jm[gE [9§ edlean§Cal mSmyen§od o sseqedecul
o8Bt & 03:80805q0) pEmeey o3 [Sesdad §a88und vurodon: a8 vEamechan m
0080005000001 8602 V5] WOESOF MY M agEdgItogadagnied dloewrod LS
[4Cem:0) eqpgss o3 8 30038: coniogrsBfecd o v€amo3on o FecnCimren: ¥ES
02028 9053c8600di dlefoE [gSedlvame) mpSaen§odeoy oo crdes: suSowd codead
o3 0€& &Y 3§ 320002 3[YD F0VEREAELdN  36[gMRG PrgBeoy 6f 3303C:3a50
006q0 2208 o302 03 gE[GAloncdi S5 eLIAdHEE oofgpispds § VSRR
o 338 opga® 320305 6[gb§Ean

200000 LSOk Fp0e 2efgEeseop UM }eeR0Y [gFedoan§Ea) mEmE§od o3
2:26[g00p5 [§0aomalopé 328:q v B EadEaoy 0ENEELLS Fsepd soedl o3 3:dod
$20000066506p ©030lon: ©2209:09603 350305 6§ SlwewP0d CIEEd 03 MR dHESE ™
aB8:q0650005 B) sagEdeloPs F§oqomey [goedlamndloocdn  odgoneoy o3
68lC:0god8E03 365300002 03 LA 3599603 60020005 30BN oofgp: crgaReoy
o 0Eaen 03 B:Soep 0303 CEdkTB: 30 LI 29 ;B[4od SPEPed: GEUD GaEsS: O3
09e00ldI 0289 & 30508058 cod M&aELd MEayE§od (Mmarginal cost - wqIEs05/ oB:opad
PS0yo2:§0d) § 3538 S000503 0gds o eepiqd v€a) veg (marginal revenue - oqiEs0d/
0320005 ofeg) o pByjagmio) 2005 ™ eqpss: (9§ 0.0 @0 0gadIIe Q*) [§Bdlooud
apod0pd 09 8 0o o 3e{god U2 op > go} Gag: § qbig) CpBeyEEied O} § [piaig
3 [g&0londu

0gd:d 209200 VA3 3304 (Multiproduct Natural Monopolies)

908607 200200 CVSARY: 3OS} FefgeEacs ¢ VEESE Sloewdd 0§es0Ce odGEoopS:
30 0800503 30§05 G[PFomdll 00medad cvdecs: 03 38:q 00 veomNddo: Bl
0320005 (60qE500) S 0yo:§od 000D Gogaeend eaEgss 0B 2005005 LIgE? [gddloowd

200200 CLNNREFFpO 0 0gEd: Foewrod 08680xEq lgPodypign 03 OSSO

GQegS: 0009000EPED 9MEGOR § 0009900 el 0mLd] 20qEeoqEe0d 03
eopPegSandondd Bl qiqeadgl eqpgs:s o 0300 (e0qiEscd) mSoE:od



Public Production of Goods and Services 8

05607 qpiych eggs: § @qtsd ophonendiod of § sad o3 apga’ § cpodar
F0:0083005 320p0n [(§d0Co0cm  ofgpr 08§6800CGEoR 03 OB 00§ 08es0nCgER
:6d ¢ [§Een:03 eqpgs: vrooEooam

poe 3igC elpoddlndom [gpdsud oo eogprond FBbeconteeoy 88 ©3qod wqitsed
Soyo:dad o §od [B[03k 90 033907 mrSoqo2§od00d TP’ [gEenieod ede o3
068000: Iweefm§ mA30d 0§esnty o geodaodonudi  mLSed ©oded o
32qC:60q30005 03 [§0dqeud &3qE 00deuncd o fgrondeonad o3 $8g feadecd
o305 gop  deuM0d Bnes 65005 ©030H!ANYoY  OOGLNOWD o3
a30:q0lc8660di (a9 o) powd 3qEdgE §0208 [§|, 0 02§05 200500008 0gAdEI0} Gg UM
dodom 6[gpad3E: o 296y 220305 $8:000d [gbogndlonudi omom(g§an)

8 03g o Gondeo) 0 §E&ee; [gooosn [§6§E0m Bamapdoncdi 38 o8 odeunad m
L[z 000605 30305 $G0d [gdesom 03 LLSGEdHE o), =pOPEOy W
BN egpgs: 03 $EEeq 9dgodgEd & c00decdodmdl 38 3pEee0R oo 0pod
GOQEUY GaiEsss 0 §ie0:8320305 836e0nEopS:: [PIpmdladecdi 9903 o3 gewd edom
§ 652050305 &0 §e5000 o Co[PP:apeoy 03 & GaEodCdl a0 328¢luddl

oqpght o 9pgodq SGfgropioodoeadl opzapipsd dBeepody § Blaky ofiomigodecy
AloCdloncdn §E&ae; 326 900D GaEgs: 900500507 ¢dls § 0gedefgrdndy maedl Bsdkasy
opnqleoy o 30p:a0[gé seecv:conmomed  0oF), oSeeonleecy § ogrgs: o
[4EcBcb03eadl 338 o§eecnlq m0dgesom o ogogmdlonddi  dleod egegs: o3 0%
03:c30503320005 00§, ogodieop § ©00dclzm: 0 g oo ogedeoy oS
ogogR:iloncdn  egpgs: sae|plimacded 3303800503 0udcdesm: § ogodieoy o ogpgs:
eqpR3e (price elasticity) §ooudad elgpdloncdi Ofg . ) 620 oo GaEgss 0oodoyEIeRd:0)
00583z qd: 03 [gdlonudn  Bweomy egpgs: o[Pptiomd akge @ 3RS o3 [P0}
6[pC:ancd [9bed eaondlopu g ©. j B o0 0udcdsm: o 20Rs 03 F000d3OY4PA
oqrgs: o[gpCrogiomi ad8q 3260 30 o3 [Bien:a) 2aepEieacs [gdedl codlonwdi
000503 (384 § 30020506 ©lF3) 209200 CVESAKBE 3p0g 0 2eqEse07 2605 03 GePAdY
39t oqEe0S cphoeitiod (028g0Biopodd cppoqenified) cood o) eepgs: o opap>dh
00000 32826 0 HELPD:FN:N3230305 0p80) epgS: & dqIEsud MSayE§od 30005
o3 032 0pe0d B Iegess: cgps: §o3 (Gpss: 300053307 3203800503) LERd:EOR O3
02203:65(03000 O GgEgs: GePIN: 0§03 (GQEsSH: 3000530y F]03E00S}) VRS O3
0220%:65(030000005 GOqRAFRECI 00§, 226[gE65$603 63N GaE§SE0R 03 0O



Public Production of Goods and Services 9

cBoozzadeloypts [goo8EAB6ewdi (000058 eqpgss 0o vqICs0d mrsogEdod & pSooud

Bt ogpgd: c00500bend 3[gdmas) 0gpdioE: 3aedl oMy epsss 20p0p ooRONG;
[§6630E E&EAI 0005 Fa8:q om0 B WO cog oo Bl 3:Biq U

(02505 pEaEfod cond) egpss: o3 0oCCloudi egess: egps: 0§03 ogpdieoy
0005 GQEgSs GepRI: 03 0gdieo 03 oo€ao¢ilonwdit

dge.y

200000 CoodAk03k3p0 =aelgeres
¢ ogobieagp: § aggf of
2005005g6:

O G0N GQgS: GePIN:SRS: 0
00508320t 5 aqiEs0d
PS0o2:§0d 320005 03 egpgs: o A
0050805608 &E:005093q ? @éq'$
00532219 0 §p5:5p5:5 o205

O B egEgs: eqRI: 600}
00588202 @ waqiEsud

S 0qo2:§0d 320005
eqronadaboms coodeze

2P0 0702203 oS qooud

¢ Blgdas

[gp§s c0050adqodgp: § 2298 [03030[gE: (6000050y)
[4$ecl8E3 mrSaqom§od §o3 20020 LadA3keRd srclgEees §escrzas codR3:

33098q0n UM 29 §EUOO) eSIC: 09 AN [GEW0Y BaEgS: 03 VPELd F]SUS M
fesdonudi 8 8:§5q05 03 03EagudaELd $p0:006:000q0 MEeo, 0Y§E00da] [§E§20ds

18 odlz 07 egegss 0 qIEs0d M&oERE0d 0005 3cd [gdedl a0 IV i
(deadweight loss) 03 sp5:e00lc860udi



Public Production of Goods and Services 10

32826 00 0005WOG 63 LIA3EAAN 3le0d odREY 03 BGe&IePY> F8:q 00 GoMEseoEs
0cpd8Eon: o307 Bfoqdeoy o ¢pP:a0000d gpinesdloddn  ogods o3 aBubodE
0005005005 3008 3286 0 0005REEEE 03 KEABM MM CVE5AS Copdeo§ENLdI dleod
cond3k[oBe 30gCq 208, o 93 §) 326530000t 03 2adgIed vqEsNE GgEss: 03 [gPS: qeadl
0g8m OqE 3:[god et §8EGLLLY By DGoMERE B0y v§eeNEy o3
0qa8m o pO{IEBOD 00050 EINE 328:q 00 G5O GLIPD: 03 2:§EJLdI powd
GoEL056320 08 vrdes: [gddoowdi

GQEged OYqR O PP [45§:0005905q05e0 & Goodddfeg (Slpecpdd 93g%)
$09:008: 03 Geodfogmyanecy o 8 55006 @ Fagp: [GPSoR8EOM oS 38mn oo}
a:eomnliqod adqd §ooodad  odogpdlogdloncdn vooel  022060500Rd:  0oRSRBERs
0Rode[gn30d Beepodoy oogroonindiadlep oda [gdedlgl qonoddi  3CROCL05S
[P3renie503 e300603 00 pOes: 3Cep crgaBeoy o3 gEonscdodom oo AdaniEaboudad
0po[mdd1 & scpodelops =8 oo 8desoy cicsieoy o3 38 e3weOy 6.8
e[pcdodonud 3aldn  3:q cooaddgelopt elplieg.o dpSoyondod sasodiads [gheud
0Q8m MYARERR 03 260QEaYR GEODMNOY GuIABHH0 M i BGesIes0) CYiCEieny
3260 0§06 gjooneL:8050m cnd § GomE:A3Eewdi

30300 2098 § 6000050g 208330D 03 2:YY0) $5:006: o 0SB EdVSgIPS 00DqS
3 [gpS00p5:pen el 022805 03 qE:qEicuticnt: 9§83 qeINt crdeL:dlonLdI
0050§C Poddiesom 03 GagpgE o AScueddlonddi  deod  9SEaNd
NEYPIVN PO [gCenieso) 630060y o Bigkeer cYOCEieoy QOORGLI0M
cBeo:z63loncdi - 3leod 9005605 MpEaEIdI 00500:008 [§daxno) qRdbesigpdeoy o3
86 WOCEie0R 7 [gpde0pdie03a8] cobjgod 02:§od oo 0f Googp 0RASYIRY lopean
8203 30005 603, qdooudl aaHdy o cuidd BomelopE mpEoyExded o 3
(eoBicunoocSs 8085 opfongys § Qoc oo acoBeon: oo o s gl nes
a54god8EQE qrundlonddi

00300 [ggrss 200500dgedeaR §oeomnd Redegr3cd cdeepadese 330305 BodMd: LU
0qa8m CvOCEEoR 220305 [0S o ogdozEd[g§[as vdl3rdesoadlonwd

200200 COSSkBE 20 B ¢ (3200:00[gE GeE: YOOd § 6q 0§E0EY GuPYd o8 M
00c3Cesmntgniomeny §eud) scedms [godeconte m [ygps: coodwadgpdeoy sacal

omcogESlog 88300l peepo § wordlons 86ejopet omcumedd 38k 3EBCG Faedl
PGEPO O 3308000t AWON3EFAEDLdI [ggpS: 00DeodgIEdE0R M [gocosn w§o ewrCdAloR:



Public Production of Goods and Services 11

[gepss c0cdeodgedey 3pdqd 86qo) oxdodone o 3eode: SPeqEdlenndesn
§Oloocdi oomad se[P:[gE §f eonCmecod eedeped =8q § g&eeoaCepd
§E885E258: §8 Bomadh [ggrs: 200500505 3285005032 &:8:600005 v GyiEdeEdlond
3056[g0B05 ABeepadlBs cwoqpSa3Eapd [gpd § [GIEBEENBES 32088: wrrdeonB)
[gepSs 20050adgEdeny 22038k [go pSa3Eqeomy OqSogod 2060 [gddlonwdi  [ggs:
2009005q(0560R 20038 o ©gadmn qdesieoy U 903 3[GEd 0 sagPed: qesE
[P3pondoreonpomadar 8cd3 [ggps: 200500dg05eay o (elg CpS3 6g 003 - I0[gsan)
3268200099 3260[¢0 0opooep [G$SEY §E[gioncd et F3dl o qE:&ig0sq [BoFwnsen:
068 0odd: Jooodlooddi  2q8: 0d o oofge: 0069 JB !egRazed 0gB8EY
33200000 g¢[gj0o20005 886 Slancopds qE:Ey 08 adgodeped Oyod co§Eomedi

83 [g5s: 200500Dgi0dgp: [gooosneoy §eod opqo 9504p: § 0Ee0 95dGpP: o 008 tyed
324,60 0qcdm 3E[geqg 3280 AgoePineay [§630lonwdi 38k SE vocsieoy o eepli G
[gepSz0005000g05e03 682005 60 Ada3Eeadlonudi 0odead: o [§ [ogpdadadodsedl [ygoss
2009005QIONGPE & CRGHOP FTD ©INGGOR 03 0E56[ITND A3GEPOdEP OO §O3 FPOYEER M
a0z omoaqli

6§2093E:0305N0) $6607 6o, 6aE[GET) [ggps: 20050050 & wacdmdE[yfgtieay §
2009328607 0 § qE:00mMF g §9:00p500607 D F2620:805 cddlodud  [ggoss
200590950542 § 900500 00pBeemINSN:d (regulatory structure) 3360l 3500: 0 pBskgp
300603 o [0 epnt:i8esnt [PJpordmevomed  [ggps: c00deodgEde0y §
§lL.ogCsemmesobiqodecy 3edlen eqrazed § 3agCeomE: 0pSed: oo oBadomom o
3§, 66P0S00leox000dN 2agPHgRda § 20t I QEd(RreoerXn50) 3203331 LOSGIESC
o3 eaqpAeo8§EEaN0503 $pd:0diea0Rd: GgEROREd KB RN agEded cAndlonddi
0qe8mn BE [gjeps? 9odea056eaE oygromeogc0Rd: folodd

0888002 oo 60d BEep [ggrss 200500dgde0y Glgengpom o djgeaaddonddi
GephiaoobecSqoboog o3 offecpepy> qob opgeoog cd o> oobp [0b 850t
(Enron) ;pga® 0 6gg$:60R 03 a3200d mon:ogndomed oy 03ud03E eadled deogniqet
@ &qodomeoy so[eeoydddl 338 :§§adeony sojfiened: eadlcd degdli [ggs:
2005005505603 [§$/90dGkomE &qodomeogrund: eypadagrddonudi  &{godomeoy o
[gop$: c0cdeddgodeoy cgSo3ad [gbqom @ eqs opSeomemondeoy oo 3[gd

on&3[mea0:0maAl



Public Production of Goods and Services 12

o§ggeoR oM oopem 02033l 38q odls qdosigEdey & 0vgadm o ™m
Siomcuigey [ogp: p3c8eqos olgrgeogelopt [9oqomdi pows 9ac8m eamnley v,
60022603 § 990 [g§0p5 cneooCas; b e:§odene egomd o3 & Boduendmomad
0053050309603 ™ GanEd [gEnCanqE 290l 3ad5ed 3 qomedh  [Bo3ay qoon o3
0qe8m3E [gjooad ood), 03ge0y ¢o 208509603 o3 GomEieomE: 08eeoaly weLsdton: o3
20600 opg[mdlonddi  eqegsieoy o [§EonodaiBi 0§escnCy saqRdsaeag: Mneo
oeoCsadogecod  oof), ¢aadm & [gedodol eroedbeoy v ogpdieoy Gepld 3
20§[f8s Beepodl 20056050 §o3 ogadgll Bodeepodess dBgeoy sed 3
o8od[geuon

30qICoB:508 BcoaBumi § §c8 Ieoselgr cobelpecy o3 oog), 03ge0R > waadmn 3E
o om  08q 0305 ofooxomcond  JB  emfododecoy  oyeocrd)
omeloptadadeon; mEco§ed oogideoy o3 @005c30d OB cegegipdss: [o3gqaddl
omefopéad aBeomp qpd3EE B0y a9eop o3 egely 32070320005 BB M MLSMLS
000565630 00§, 039603 26027 Var8mdE [y 80503 Cvbesieoy oo 3a8:q FeC0MHH

o3 op[3qdloncdi vpeqfud co§elal U.S Enrichment Corporation o8 opgadeoy oo 0303
03050305 quaes{e3omdl

c00d3k[0B3p6 EAEQE Al oo Fa030%:00: (¥E§EY FcNEEIC 03 §DsecoRdlonomePE
0q8m8E[gom  soddeoddygpqpr »  wesME[gElogdlopa soodogudes;  [gopss
2005009g00qp: Glgecgpeqe > 3agp: GePrOE0o033038: VIPBIESET) eqrazed o3
olgdeodlopa  croclopEdts o3Cep [ggpss c0odecdyEdyp: elgegpomelop vrdlCy
30:60m08:60mE: QNS qEUSI 00F), GQEARES 2B80FAE: o SR O F
$603C0 336 0 wegeacs [§0og4(Gs egpeoy 0oodognidleonnoudi 3a00:a0(g¢ R§[Y|sd Al
MG§ GQEORd 050 03 dFe[PEse507 Sigkeqieay o ¢ggtid cVESAkBizpd
B:gl:eqp 9OCep 3200: 32g¢meeEe0R 00 338:q Bones vacBan 88 Gdsecv: celgpEiogniomd
[g9a30:0l00001 32q€ o0 §EEG0NIE cvSCSigp: § vesqpecy 8 o3 =[Roqp:g> Fe|pEs
Gepo>ogiomnd Rof 0> oo} o 0pap pgelen oxep o> gt cpbedigfecy of
Blogecogn  eqrazed =aefgd  Sigkeqeeoy  ¢ocopd:  cLEdRFEO  SacnimIgCanee;
ge[gptigeay [§6§Ed0udI ogredad sonhogudeas codesdaBs o 0gc8mdE [ggt: oo myer
2q0:00000:  podeOND 0 ©803eudcNdlonddt  og8m 8E [g[e€: § ©onod
200966p0dee0R ™ 20Rw & :[gCay R[gpigy 0odeepoddelopt: s alopiop:
GOROMgEReoR o [gooddlonudi 20008 3agEdeCLS  FoniEglIeaE ©aTY PGOR



Public Production of Goods and Services 13

3o o3qodqed gopeoy & ©B8Eoopeoy (slganeny) § oxdodone & SEeeqg
Slocurod B:dkeqe 309005350900 §oneoy (3303E:0pe0R) 0 oEelyod qagadoieuomad
BQC2eBE 3m:e0mEiesnd 9ge8mdE [gep ¢o esoaCgrdgodeny o3 Jlepos [§ood m
2603, qqPedlonudi poedt q6ed 03 vacdm3E [gep ¢> 0SS! [gEgjEop capCgan
Jondloodi  qoon: 2dcudieoy gooneuom (S:qooncud: e[gd 36e000533p3E:) &
086800Cq 6oy 2088 Jamdonudn 38 33860y [op: G0 pd8C:q 90550 of
ofopam [p3qemdh 00m0dadl aqded [sElgess (0gd o8 38¢ps) 8 3238: 00d3E: o
200200 5030 :efgeecs [§0oudedgll 05600090 20653 F2REROPY> SB[
[p3ee  §ogrzonoddlonudi 0q8m3E  [geper  [g00d oo [GEBEgropd:  ofgbi
gCooligCamgaopd: ofomelopé g&eeontite o3 =opt: o ABode:0dSElaLdI
B[GC:gkepen  olgqid  ©Beepad§tor [gopSiqedeoy &  @oeeont8ly  depeodeoy
(performance benchmark) adggodepen ©qCscutiol osbefopEoopds gdieacntsEqpd o3

§o5e020g2:880m0IdI QrunEMGoTR 0oepinedlE gpdqomdldi powdl 990d o 03 woBson:
381 00560056002 08 0acBmn Ge; mgaBReoy o B6egpabomnds [godlonud™

208sq 08eepadesonégodosp ocd (No Government Intervention)

6000338 quSABOG|, ¢> §o3 0208800 00PBS (UCLA) oo o 369005 (Harold
Demsetz) § cpodcgSogsfd [§00) §omod oogradcd oo eqp ©ondocxn (George Stigler)
201208 00g), 8:glee; vpgEeoy o 039 P > YaAdm map Awddee o con:adndqt
8 veomtieoopoo: o cogs: c0odoadloncdi  cooddkBimpdoneoy oo REde[gH3nd
aBeepodesmnt cpo8E[dloncdi  0od9opdicam [gooosdmeon egrgst o wodepige
oponddn 34l § eaqPpdend cocdomropd: $p5:5p5:0 000ddleo00dH  COeSAkBispd
eQgs 200500D0MEoPE 9d:g:q0m 00 §E:00PE3q) Gasctd Alonwd (coodeMe 0088k § o

2 qpa 0868008¢e03 03 0gadmn 3E [giomg 0052005(8k 3 [13p0gIEqE! R.M. Blank, “When Can Public
Policy Makers Rely on Private Markets? The Effective Provisio of Social Services,” The Economic
Journal 110 (2000): 34-49. [03053h a03E:00 32[gEay § 0od205Gx vae8mdE[g[gt:
GapeongEdeomE: | 9 0060y S. Estrin, J. Hanousek, E. Kocenda, and J. Svejnar, “The Effects of
Privatization and Ownership in Transition Economies,” Journal of Economic Literature 47 (2009); 699-
728; and R. Frydman, C. Gray, M. Hessel, and A. Rapaczynski, “When Does Privatization Work? The
Impact of Private Ownership on Corporate Performance in the Transition Economies,” The Quarterly
Journal of Economics 114 (1999): 1153-1191. A good general literature review of privatization
evaluations is W. Megginson and J. Netter, "From State to Market: A Survey of Empirical Studies on
Privatization,” Journal of Economic Literature 39 (2001): 321-389.



Public Production of Goods and Services 14

§P5§S: coodeagp) o8 330§t uxomqp (Arnold Harberger) oo o3 § coaPlogpsapal 0305905
@ 085083000051 cLdMFzpE afgEes oo ABeepado; s0¢ § §E:0pdd0dq
00050p6e 03 eagpguddoncdi deud coaddkoBispdogeay saadilgo) seqtiaalgdeoy oo
B:gkaqe § oodesepep 03 eepadogrdloncd adgsg oo 203 gd J §j § woqiEs0d 0o§eoy
[go25229)05 Adu

[gops$:  c00deodqodeogelopt [gdeol 928 cpodardeclopt [gdeo  ozodelgadnde
OBGEPINGOGIN  Fq OO0 GG e o 8 Bdkeqp  vpgleoy
030350392038 § [Bsenzeomts [Rwnendi ([ygpss 200500dg05e0p o wadeepadon: o
00do o 6gdlonddi [ggps: 2005005g05e0R 8nd50q0) 300 oo AB§:a38{m0ecdan
(regulator) o3 “e8eaonad6:098:” BoHcddldl  seelopCiondelopl: eop  [ygps:
2005909505603 § $p520p08E:3Ep [§Ewn:03 Bgeny § VEHAG: K0ooEsEagEdZNd §
0P comieomd: opeog o [gges: 200900dgEdeR o A30ds0a0) 228,603
[gBomelopEdl  esoodeaclopCiondelopl: meoxy 258 Bieoyplio; epor: mes
:2§0:09092203308l 8 ABS:eoqponeoy M WoFpgPpo; 3>vdey o3 gloomeloPEal
[ggph: 00decdqEdecy Bodgoqoy afmeepd: § wfgd o orfooddepen gl
2005909509603 0 ©a3eEPad8EGLS [ggrS: 2009005g05EaR M § o256 YEdeodlonLd
(highly distortionary)i  ofopel $6qp: 32038 safgpsondd o [gooogneogopds
§oleooionudn  [ggrss 20050adqnde0R qeadloo) egeemodontalgpadd dcbeoy LM
2YPIAD  9dlseoy 65005 Bodlogecoco;  ogpsSiecy 03 gedodlojom  6g,8005
qC:84{g68qe30C wodd: v§ooe0d 30333r°)

Begl:eag 0pQE FgP:p G0 3l el 2B §es0d:dldI 9poS 1 20030 CSA R0
26§36 M6s 80:eee 3000003 [gE[Mlonudi saclopEiqls codB8050E3E:ne0;
c06cs 05005 ¢ §es(0303 eSesqpecy v oE[GIEoep wiodmedl (gt 200decdgPdeoy
2058 pOecpd [oday ooep€  aB§:B88:apcoy  § BodeE: 03 d0ygORA)
eoqpodeaypd wo8Eoep §oondooddi sl 008856 3E: Feelopimeor, [GESE
0§03l 0B0gEQR wodad: 00 30§320005 [gBeomE: [§dog€omelope [gddlonudi

§ maclopieozelont [gdeol oofgpiean saelopEieogelope [geor 200m0 coadA3spde
:6[ga0cs 09 008:q0c0n:0) [ggps: 20050adgnde0y [gpdudess 2aedl Cpoo GaoNdEY ™
2N§H00d §OAd  deod [ggrs:  00deddqodeoy § $0S0ud  30y0S=0§:03

3 George Stigler, “Free Riders and Collective Action: An Appendix to Throries of Economic Regulation,”
Bell Journal of Economics and Management Science 5 (Autumn 1974): 359-365; and “The Theory of
Economic Regulation,” Bell Journal Of Economics and Management Science 2(Spring 1971): 3-21.



Public Production of Goods and Services 15

P2068c02) Bod0Cong o 9o3E §es[mdloncdi 22qCod: oo F20332005[gFom condengl
BiEa8Eq 2060 o 6omEY,qe° 03 9 529333005 [gjen[mdfi pows CSA3Ees: n§esonCe
03 g 20600dgPig: Guses[I g00d q$eaoE0R S56o0g §ooodlGr 0§, 20000
cocdkBe3pd efgmecseoy meomy §0ddn  [P3pdE: 0ouScBes: v§eamnly Sloewrod
0008 03 g 0d9oRd:nd FBdsgPe 03 cuiesddl Mes 3YSINMEo VAR
o qCoos8Ca3mal oSy §8 eoogpeoesnt [yopsiooodecdypdeny o saerucon:
00630001 209200 COAAkB3RE WEEEQE Aldl 03 menya 38 cB8:q68E3T(gbeor qpegp:
[g$qesnt eqpgsieoy 03 o€addfgbeor 0o LASAE3keR0G FoefgEesBe> 03 §
c0cd3kBe3pd v63EE Al 03 sacBaden: OgSES 056 § 328053338:e0p o [gopss
2009005qI0NG0R § 600N GeAGENE:OlonLdl  opRE M YEIT soodSogudes; §
0qI60d 3Cep 2a8m [gfgelpindesEeny ¢ & 3a6[gpCi3acd salgEeny 0B cotwrboogomdl

20829 0§pq4pP: (Government Failures)

GQRoRod 0y§eqeaRelops oppo 950qp: & opbo 95dgP: 32038: 1| 0RO P8bgP: & oREV
950qP:00p8: 208:q 380 :Bzopeoy & BEP 0Eadidlieoy ededodFqeus 38
282000  coddeodgpigp: §  §ogCsqodeogelops  Bigkeqp vpglecy & 8Cleep
a8gupngleoy m g ogfeecy 03 6ooed&des0: J[3dlooddi o seefgsacs
60O 208q 20830pe0 o oMo F]RsL[gdoSI  2:8q 2:830pe0y
OI§E§IO7° U ©6o35%0 [gdyEdoMeE Soeupcd 3ad:e GeoEgodgieny ¢ 030}
20600 32038 [B00€ 6uM03E:00058Eec0503 cGseloE: 0 ABodomaa 3250005
o 3282000 8&E:5 0052005F: VISEDS EeSioney §oow:

G000y qRdesigqodeoy o [Gielgpodesnt ceonlgodoimesl =8 § 0503Cep
o§gge0R ¢> 38m meelopligt: ¢ Q0 §dooudn =8 > 000E:FgOdIAVNd M
F200§320005 §omi 23 v6ea0EgEde0R 36d Vaadm M o 03gSe eedl 3M§30005
O B8:q08Eomi qreqd eed m§s0005 35 038:q08Comi § §E¢ees [gd0d o
60030503 3200§320009603 3 [g8[3dlonud

oI 2000&:39g)5320005 320083220051 GPEGIHYOD GODEOIGPIGP: § 3POFEO0OE0R
qoeog B eq, 03 [B[4E] 905800udi  oyfnee; contegpady 228005 o oSG
3865005 09000 @0 30%:02:80d odgPd: 0D05oFNED 03 i M [FEAE vegPws:s
§E3Aonan cloprean 88200331 25 wdgIEom o3 w3 82003 KooE:zagdICVN5ER
:08q o0 Joosologs  poedl ©EGENEoR 03 0pBaEaned adom oyudoyEdfgslas
2060200p6oE: 08EJmLSI deud 3006 E8EDS opeoy Meo; [gpdSop ©xx§od §



JII

Public Production of Goods and Services 16

;egpe odsooCon a8omcopd:s 206oM8EdmWdI  dleod =8 005 o §esod
20008:20q0530005 2§00 D05 M 0OMLd ©0EGEG: Dday ™
oo$eooo§e.§ooos o@ooo 38 so0n§zaoms @Sog)sqé]oocﬁu

000800 egrapad o 0fgSo 360l 200832005 § S ABEgIOSEar B0 YEFoNER §
FOJE00HG0R 03 200§300005 § O 38:q 00 035:q)08E0mdll powd 3yE cenee>
098602503 6[pIdlonudi oySieneeg conegpode 38320) (Medicare program) o3 S8z
o qoodGid03esnad e conteepady 320%om§od aqEagElgslgs oondagniom
o3 32859 o [03] ©[4ESES 2 8303 Falo el 3a6[opEi0069 G0, 30d:e§od codonds
:2e0¢ 03 :Bq 0 0305805 ©a3SqId $EoNAdI  Geog) o GEnlespady oxdd §
S0GPOSGOR § 0§6800C4E0OR 20300 i 1 GEEgS: 20050050338l (CRsD LOE0S
o - 000000[g$0p) 30307 §82 03 F08q 00 ABE:gIOS 0e8EloRu  v§eeoEG30R05
32060t 050 630D ¢ 90 0568008 03 DWSEANOS Gund o .. soepPoSeny &
Cp$260oR 3 dH{godlo3o03%:



Public Production of Goods and Services 17

360ko B§:qi0q § couSumdoSqpessadSep capgs: OBiaap: - 928:q oxdig coodecy, [§6a6
(Clablauplt/e 2% o8

05aSs20: 3003039663208 005aEs

80300 096000 § 0umBigkqEd0mc0 (Great Depression) 8a0Rs $09:60O05 [§, ¢ 3360M
000ea005 [§00loncdi 0dadsm: elgapd: 03 eeptiadzm: o wdrH$EDS 320305 L5
B:geep 0pQE M 0 GUMN3E: OO8EFHAE: egpeoy coodagudecosepn  F38
6330059 383t 03 §E&ee; 32 0Yg8d on ©bo: wooIdlopu pues [gopeay oo S36cks
aBSeq|0eeg poes o3 [ggpsadndoysesdh s34l § sa0fjEe00d a[gpdsan 0B 09903 [0 [4E8EeS:
o§3[30lopa B0 egpagnd o qE&HgE50m oo [gS30q $0:0gqE O qE:d sogCaacuts
com:0y esep o ago: 8y 05[oaendln 8 qC:8dgi0s00c03 MG FBbesieoy ¢ qEfogom
©0podEI 8 3gI0d 03 pues|gEreaR cdjogrmdlonwdi (3dumely egpogod ¢o qC:&ig0ég
0002033203056l PE  3360fiecy $05:090:903 - omomfgson) 36es: ceplacdean:
oyeoiopdBu 236qfeoy m Gu:d) 08§6e0nCq =qRdmEaxE o PdoPEWd 03 Fdcke
a38:q|0e6g 320305 Geod[agcyoneay oo (03 ©[gE§EF[MTlona 33808 nSesonly pdogniom
o3 085:q08EQ 228:q on [FEaxdlonudn 236qEe0y Bodsnquud dssie0y qeodgtsadyt
[P3pez0mil 338c8 [o3poniomn oo 0068050BAE: & ezNE[GE omu) 33[gdenco
¢ka3b0 eepl:adam: ogeotion o § addkogidleononudi 2360 3po0de0y 20305
236cke aB5:q|Oq [ygps: pues o} 0B&:0m o §ad 4l o3 qoogiesNE [§,6005 =08sq)
0068E0m o 30k o3 $p5:pdlonddi e§n0Sede0m, Ea8E: qodld deud 3eeo0d:8
eomtieoy meony Bocke B0 pues 63305 ¢ 005deseddl  Fack I3Eum
GODdEODdYPig: o “236cke 0opdGdees” Pues 6305 ¢ 9005 Jesloyedddl 338 pues m
F36¢ko 000560 03 aBS:q)boondlonudi




Public Production of Goods and Services 18

eepéSaa: of acpsmaag vfoSfals

30300 09700 3Gt 0 GosHEoH[R3k 90§ [qodcudom o3 q& 8E¢ o eoy [oYgdlonddi
021568030 pfdjeq: 0f 3200888 3:q 0> 20§ cRodpdy § eqrgedortly of
0382963003 opEs) 320301 B:glee; vpgEeoy o qeS o3 [03 cuMnds:
00058Ed0ncdi dleod 8E¢ee; ealieaontany meo (03 o[gE8EF[m0lona (038:q0g
:8300D ¢0) 602002203 ©edY: 03 0YgSoPIEsF VSRR M FJZoa]| HdEINE
codmomed dleod ap odeuxodgts s0f on:adg e §ododEEd 0yjad:EoNAl
eqeop 0o ooodaomelopesp! s0§ 33[GE 3afgp: onsoep 03 Al ev:conomelepCaesp
[§8Sloncdi & so§saagjoud edqps conom o odlgSepen egess: d3:0omomaeny
(3050502 GQJ 0F 3o8z6) OO VADEOD TNEHCO%GLONGE) O3 [§05602058 eSOl
00520623603 § $EEaqE G000HdG 326[gd $600Ld 1 GamNddY
ojeosogndomalopCdon (egpss: 03:g a30m eepliadam 0udadsm: coeommeg
©0POdI3I 3388q o 2 [46eogICo aqpss: [§BesnE cvbom|gbiloncdi 28:q oo
00d0mc0pd: [9O9E [§0SEANLSI oofg: $p5sc0ds § [3poniomc0pds [§6SEAlonLSH -
o0m[g$op) Bm0e0: 90§ 320905 03 cagRyBr sosege :[gE o 0B8:000:8Ce3NE 38:q
o 00dlonudi R0 950 €1 0§0S Bodem cagpyese 9dls 03 3a8:q oo odloudi ok
03 08051 Sloewrod dji 3905 o8 oofgps 9328 0 e[PE:PadgE 3a8:q 0o cLd W2 o3
30580 6000059lodI (90§0dk Go% UM B GagPYEaE 328D AB & VP
§og2:0lonudi) ok crodapdemeo; oyadii dleud $6gpScogp: Sajiesdomeo
§GAd1 20826 oo 38 s0§e0y 03 BgEs Fen § 02:50§0z opzdeuieE 220305
00ddlonudi e0§egEmEo, 80050005 [gEwikessdaldl § [gEuneso) §8: (303
209500640 on60R! ©2:09:09603 § 908 [godo GoneoR 00 3MHS307| $603 206N
dodem eagpyjes; 3283000 o 96aIC:a305qE wos: q co§rBud (Fee§mS edlax oo
BB0d) 0088z §dlonudi oeg 600050g e2§0d wdleaoidlona qs @ sofegp o 0e?
so§egpooad [gEwragaidlonudi =o[gE oo 93E(8k o[gIE8EesmE Ieomadgs §8:00: o3
QQ® §P§S: 200500950000l 3388 €O 0 0RESE[FORNd ABeePaREINE LCROSED)
2g838: 00520621603 6dl cezNENP5: 52:60:0003 [§BFA N C0HREG 02:§od
[03rc00020 03 0708 3§ w603 cvuSaoweoy U (858 2SI
c0052062:6096[EPE) 9903 BodEeag 03 0] §Ca0mdlonu 328:q oo 9 Sedlencony 58
000500066 53¢ 3982000 03 9SARS30A(B 2 $[gpd cvvdaoenieay 030 oleg

60000508 F2600:1000: 6800EGIHESASN




?Il

C;II

Public Production of Goods and Services 19

G§jo5e98 360l 32008322005 § S ABsqpbSlen cgadeodd § [gpdsudeoy m pueseoy
o3 8&E: cpdlmomdl 328q §$603 03 3607E00RS G6HY WOELE B8a5dlonwdi
20600805 [qopéeqedeoy o eqeeped 50009 o0 :FE 396053008 23856
PUG3 § HEEPEOYEOR 03 F!ak3[god GuiIom ™ B [gSigodeoy o3 3Ldad
Q90500222003 3ol 538 [g5r$2g05603 305506308 OB MRd: P M 00
0pqEdl powd 3 RAHEOD M VAdLIYE oMagudes;: PLEs 03 (RAdEOD M
:20000[q| 905080503328l 0 §pdgudqIed o gE:dlonudi cvbesieogelopE vodoSioyE
o3 00380507 Googpeed [gddooudi  ©opo3 crdes: 3305 ooy o3 B3adq
005988y = o3 odfgodomad 555088  BEep  meo0:dod  pdd
008560030560 0 0oduEE oMagudes;: s (Environmental Protection Agency —
EPA) 03 O c0ogon eqpd) 99§ coodcood oo sB:deme um [ggrss 2005eadqodeoy o3
2009005epenI A3055063nC  6eonEgodePY>  GaqRGIGCLDA: 8cdF godeodd §
qpdgudqEdey 03 (ro00d agEderuaoc: of F[GE:glkgudeoy §Pcvomedh B:dess §
[gop$eqodecy & 0od0o5B: q§ 2agkqed: | 9 §iloocdi 0odemeon Gomndeq B ™
30908:50 20880 JoCq g8[ggs: & 03 3290:0005 935g0d3 GEdERA5NATN 6§05
™GO, Geuao wEqEeeE pues (Clean Air Act) 03 c305$06a0E CpdepPEd 30:$05:000331

:2o0:0[g $6§), oqi0ed eodmeu: 005§ GOR § JEeCI0Neoy 0 03EoRudepwd
[§8Soo0Sn

03960o3HGoIEPIgP: ¢IGO (Rodeod § §pdgudgEd 03 wewdesontiom o coogp
0d:00: 6680C0 602 uPoddlona RASEES § §RbgEdgIESER 03 M Gudkesom §
§o08 [g6dlonudi g 03ge0y ¢eox (REdEDS § §dgUdgISeny 03 cudesoREePed
epey 320305 20820¢ GrgPEdLOdY add: B30I PLWI 3259005 3R0 GoodE
o e[aglt cvocsieoy 03 Adseoplieont(opdes(maod seepeoy 320305 oxodiop
[gedopecy § =eofdigl 6500503 Bodomcond 58 pdes: s0duvd ™ eoysde
ojpeoqee O §8EomaeoE [§6e0mE: [§dendl

$Eceqs [9bodelopé 96903 a0m§3200056P8  BSR08EEggpPIoy 3000 ks §
FOJE00H60R 03 :8qe0g 0 oliadiegp a3000d 83qEeomE F538c8 w6 sdilyodepen
[gobo08:q03 $Ccee; [9bopeogelopé ssecdmdeoy [gdedlamegScloncdi  pown
005605 3ude:00SerR 2005 Faan: OBk 3900603 § FPOYEE0R05 VOGO
o 0050 §esolooodn  0:§od[o3: [Benes0; Segudeny 20305 §oeg peEFORE
00508 o §es0mdi Seuiend [gpdopmnrund: oeagna) [Gooosne0oy 320305 §igtiad
:6[g 03 $9eCol §opevomaed sol:dq 03 Fadaa|godeuio) eepeags sacloptiqtieay



Public Production of Goods and Services 20

3260 9303 § $2:0095q05 O FPM§ID [§deoNE: [gdeseddl vl mw §
qPegSopadlep oaplogp: 8E¢eer 2owneoy § qforaEdeoy oo obelopEd |4
g.5P2e5 [03q0m0l F38 oo 9 [0 ¢ 0d8kedlod §eod F38 odsk oo vodgPLES
0dgdlonudi 2903 [qodagoonod 238 uodgpaopd odskednbod oo 3a0fEdigkqiCs
0360305603, 03 =[gdeoy (conflict of interest) o3 vSod:eoesdlonodi  (sa0EdigkqCs
0360305603,0005 &0 v J GuNod %Y, §, [0z §pdgudqEdeny § S:§Somaeoy m
0@onp 20600680080 3ee0r0d WEBELNE5R5: o 030 [goSap 005 o SaoEdsgl
[035qe0 6o § 0acBan 9005 o meofEdgk [03odeeed e | 9ad: 3ep§
0066000500p5::03 > AB6030560,650m§E - 0om[gan) 3aepod: Igaodicay
@copd: 9903 P03 6§05 0gr8m ML §oooddlondi  KS0E:N0 o B
opagrigeiatoonds 538 ggadon gdSoch of oo} oo [qpogaid gpidloodt (@ §
8oneoy o Biglee; c0wnie0y (46503 338 650059 oo [Freonom§pn 30p0 o 0gadeo;
890 CLAHEOd WECEs05005 03 [g&agriomds - 90m[g§op) eloFpean a8o0cddi [goSop
08008 [9bo3mal 238 0gadmn  mofEigheoy 20305 g C0GiGULIE$LGUNE
[§600053loncSi

§om8 00’aBcd o0 Jesod: 0o RODLE0Y GEEARNS 20T F>ORGD GEOH[] FOFIOR00
apBaagpeads (405031 §005 B:gleqe vpde0g 8cbons wéel:s Milton Friedman o8 8sgkaey
@ 20826 0Ceepod 6800EgE0mM 03 GuOS[MaIGoR oo i oy§e O3 SPeloPEiat: ¢ Qb v,
COdEANOOENOS0Y 03 206qE03:0005c8  udmpdmdloncdn  dlefopé secor0STa0o:
:26[gbc01 OG0 2060 206 [gbeol e[g(rIo) eqraRd § §),0t:qde0R 03 voron:desmt
2qeop 0 03IB03LS §|603:a0Eaudad Bleuomed Sleud o3GRS sagpie
6o 36Pigpdopadtep oo § §6:6a0E8EGRS 03 coadeowwd §EEae; [gdodey 3203
ca0n8godlmesant sofaoimlondn 88meqd 0sd o ag&f§ion:a) opdigdiopdint: §
[gepss 2005005q0he0p 03 d8ad500) §E¢eey [gdodaeog [gdilonudi 338 [gdopeoy oo “eadiq
o15eq” elo3ré (9600} [gososneoy of as05ied: caqpdeadEdlonudi

92819 § ¢g80> 0agp 038 ogadelgoiad Baapaiy o §éooplat:

20008:880m603 03 [3pdes0; 0podELNEd UM Wi § 0REVE[FETD LadeePady
@0d0d:60R 03 603,923 sloFrean a820ad edlam 0000o 00§ FB6o A el Goo
0§ 0p § 2000:0p 00dope Gdls coageoy o omom 60R §A86eLdt  YgA8m M
meopds sa00m:0p 200082603 LIV B:ngod mgaBeoy ™ &:diagodl Bodqeo?
B:nqde0y ©8053:3 pobigpeygesoy c0o:§Erdedl



Public Production of Goods and Services 21

oodoozcd: s38ep g&rea0nt e [gScopd aj:00dgind

3284 § 05 Ees0 ©aBeePady [qooosr 3a00:a0[gE vudupes; § vScobegEep Vilseoy
0 0300 20900 320088 § PR$[OFPig 639005 ¢ 380 [gERd Bxa0dwLd FelPpEiqdeoy
[§88000Sn 228qE600 o3 opep ¢° 00d[uSdlonwdi Fadig of loSauas sofiad oBapéeg:
[3605 & ¢o vudupees & vScoGsesep oAlseoy o3 [gScopd qeodeqs oo 338 :8aCden §
:26[gd sa6[opCizaepd [§0donudi :28qEs00 oo bieentEEq o3E:omgndeoy
(performance measures) GgiaRed 6odad: 03 88 soadi{gjes; & S96epC:z00d 0§
oudoneeg mopey saedl JfG: 88 3o0pdrdd 3a60:000: Glgpdlonwdi

098602503 3582 00 CLOOAKF3E qOeagod 3a6[gEaes 0000 Zed ¢
00p5680005002:0000l ©$65qPGOR § 306006:60R 03 o> §) [oesate: §
©60R,§ECe3NE 030 coxddlonwdi GaEARAd § H[YSeRS cVodeEPIdIMIGOR OF
826 (pOcEgE 06 00pdaE G 6e0H20pS voow [§OeENE 2:8iq 03 0YEE0H0Y
066a00E[qdlecd coo5Al{B304 03 Fa60mEed: 03C0RuS §€0mmeo;
HGCeadE B geuidodomddi

28qEde0 § desep 26027 “uIPRIERE: v Fdiq GrsE0R 03 03%00563NE VS ¢
003k s o) [§0een rdEL:AlndGLLS” o elgpooidlondi

008 oo 03 29020000 “gScopd 030gE” coneINE [GEE[FE: 0o YoeL AdeNAd
Olooodi 290066500 03 360G S03056[gr305 Beepado) $pdibie0y 03 gpegesME
c0pd: w6e0d AdENAlLdI dleod 2a8q o3 [gScopd cBogesnt wodads cudom
6o 3Eems [Brenpa) 228:q cdeg 2201308 §E8aq;: 8322:5 [gddlonwdi clopem
aB20033 60E[4E8320305 [gScpd oBoglag (460D olgbesnt W§om: 6o, Foan:
H203sB:glep 200603 (special interest groups) § §E&ae;: 83:0l01 8300305 puwdeoy
qPgo3e §0lonodi 320002 086802 § 000& 03 i 00 VIFOM $EAIE: epg) §3A[N 2903
0226503 320002603 0 8odgJq 0§ 2ee§mseoy 0 BgIEdlonudi §od sromieqrazed o3
320008 s0Emcdum: oo (The Jungle) ogg| BBed iRESMREd0RE:RE: GeEgud[G:oes0d




Public Production of Goods and Services 22

824 § (82E00056075) 0desviee; 3ep§ 056 03 creEENSNSGFZA (46003 056
:[g¢ 0d6901gE:S [§00lonedi 3200t 00 OGP & GllodSestOC MG 25§38 60
qod8 & o[gE §E03 Jsga:eop (microbes) mes [gaoosn sagpP:e o [§oed cdowd 3o
098602503 B[3dlonudi 3538 Sigreciey o epeg ABERWOEELL) 03:00050) $5:006:60R
§dlooudi 2065200500000 § & comEieomnt: rd8E0} 056 §ese0d — 38 opdeny o3
0qe8m qpbesieoy oo dopds REEE sae0Eaodaopds §alag0d3 — 320008 obeaoses;
FPEPgP: 2009 0 9H0Y 3OER GYPERIPR 03 B:5[E3000d §EEaE;E 20WE0R MRd:
200Q 0 V&P GoMEEANNS6EaNE Opdie0smCeqEeoy S0CFE 03 8:§80330305!
0R05e[gen’nd eadeepada) :lgE § 0beanies; 056 oD S0MHVOS 32005 gEGSGLJI

:26e§mns §E¢ § egaloy onanelopt (363907 32qC:malgdeoy 000y gjaon:d oo 3203632000
003€5060IE:qpign 3E0mnS 03 [Frwazapdlonudi & ooapeloPE [§Baungo} 307000005 §
0088 00 c0§80d edlC:gpsgd ool 20826 PAPCOOND: o [g§:303 LS “ZECLLID”
co0desd [Brenieoomedl

389 § 0q08m qpdce0R § 03056[gr305 ABeepady 03 §E:0008 1 0MLY 63 eadaRAladLdI
omelopEadadeon 2903 oo wopa) 333E:603 0 3000 XdesMB ©oR) 3LOE3OMEEOR
qEAE esfrqedd 328:q oo0d05e0y M ABEHYRS § G5Ot 03 0SeEEY Gusd OIEP:
§esdlonudi 9ge8mn 08 cpbes: 060 2[qod Fagpsad: §§Ce0d esep o3 Bg:qId v§esty
c0s8EqA 2903 o vpoeeE @ 0po3 08escCe 0gd: 63 CEAdERO[EDLS 3gEaopds
a8iamp (coypioome0y § 32qp032603:) § 00053Me | 9 03 A0 ©a5cRdlonud
(0p0b30:9 S3epen 006w3eaR b GogPtiom:eay § 63E[EEY 005 0og), 3G colwdd
06:80md 3:8:q eogplieapr 0gadm eogpt:dl [gEant[md [Fporesmeusd ©§oB:8Egss
3200053208 0060 § 328,08 dwewnod 8EEa0: 0088gp: (citizen values) Gog 0o e6egeR
oS @ od dogu) o8 meoy g 0D REdE[Fendtd wddeeped 30 §Ew0)

P oo plepcrioes NP ogcrgemocﬂorl?su

:260§mS$ [gpdeconte § 8E&qOfep: o3¢{gpdeoy ¢o §8E) FpemnndIRcoEy § 205 $8:0
306607 3286 ey 0 0ar8m ECSEaREA0S 0305e[gN305 ABeepndy vddlon: o3
[gooes60d1 00§, 35600005820022603 0 F50008 LupadlgSon: o3 [gesigSdonddi [gEaodeoy
8698303 308:q wOcSieoy 0 0RA5E[A3ed ABeepody ¢ GrRANELY b (66D305) (Yo
$66AIEqpign 090030l VezNEEE [§E20d AgEEd MHEAB M pojeABu AYoEd 00dg
o3 83E: 006§jro0pd: 00053(Be 03E:(God 304 558 06 0 oRxR[dlonudi BAE:Ged § sceon
o080 g6od 005§e0g 005 MmEmE§od eqeddl crgpspdidonudi  see§ms



Public Production of Goods and Services 23

[gpSe0one aden [gpdsud 2a8:q ceptial 32q0HedEe0y ¢ egpgs: 0o 0ge8m condcdadeny
0005 G % MGes 00% A3 200523 Be wades: 3OO Bdeer ox:dodode m
6030503 $02:9¢eR § 0 % 633005 eagpAloncdi dleod gadm s:ed crgaReoy UM
30q)0 86 02:§0d § speepCion§odeoy 320305 30503 $02:gCaeoy § P0% Mes GO %
3200 0Saq000l

089qqCeon o0 80 oslq0d 228:q 0S008: GoTdEODGPIgP: § CPOdORGEIE
(productivity) o3 03E:0208 9050lonodi 2903 3a0pd § coodse (output) o comEieomn:
0300880 ofdlogs  dleud 9S85 FppidSieoy Gomp §dloudi  ope j o5
366§ 00 3284 [gpSon0s 00660y § 3266320305 03 98980000m[03k gud c3ndom opbo
956qp: 3203C: o 206630305 208 GePadIRAoLdI 200D 2AREROSED) 3aCams
(civilian labor force) § epg$: 326 00 9dP: § 26003E: 0L a8 GEPodagR:AlodLdI
$8 0medI 208:q 05680089 mRd: [BFenen: 03 03P o§esnty
c0s8E03 cpdieq oncopds odgp: cnFondl 3l oo pR&saBomoneony aPodREECe:
0005030005 §302dldI

Goop0Y| 862q)0qI05 000d3 20056 0350005 §d0m 0 2eLdos ©0305 v§eeEY M
powd 2:[gd [glooudi 0600 26epadQ § deodd Jomad o3od§ed [GE[Med $uduud
60 ¢[p3el 0udpsdeoy ohr o0 €30S 0SeenEy o GoMEeoME: uIDEEFAlo:
00620056607 99 § 22800 WOCS: > (REF0) $86AIE: jo 32038 B[PoYdd [ggecnndesmt
000500595302 03:000550203 9800 CTBRGGE:E: §82002: 000D d:e0 Bdlodwdi

080005963702 03 §E:09D GRS F2P:A0e0 FGPPIGREEd: GARAYD 006 DGO
763l §8¢ 32098 0 0gdmn § oofeps 3o8:q S:qoon: OCS:AdN 2800 qEonKd: 05d | 9
2505 069 o 0l di 056 9 [P REdE[gERnd ABeepady seeqedld [gprgniom
ofon A GRS o 380:6odYEd gllooddi  [GEBEG m o5d | 9ocd: o
0R056[g0305g § 0Beepady 320305 §Ewr03 add: [§800ud &303 F260000532000:AI0I

2082q 9O oap &0 MHSqojEesd wodeepadlal: Facloptiqligp:

0qe8m pbesieoy c00d 2:8q WOCSieay M O560007 03 MEGOYEesd cadeepadon o3
omelopt oySeodad egprolmo; melopd: gpigy §dooodi 8 meefoplieoy oo
poodeomodgts § G opd: ;eofecy ¢ oodadk  (Imispdiom) § qoged
§2005905603 326{e3pE20p5: [§8Slonedi



Public Production of Goods and Services 24

208, 32000 206000326 Rt [Spegosgodgp:

228,350p5:006000326) GOBCH 3t wOcSieoy o :[godqedod coeacdy opSien:
0§eo &0odg&iam: oF [glad: o3 0R&:Ed wodak: ™ G[gdoeAS5S §oxdl
oomodeony §C8ee; 06 eORGLIGER 0> 0p&iEae [gBesdlooudi 8 opfea: oo
PE000dgsEm: 03 e0§oyCdonedi  poed 2RO sglaacd: odgpieeg ASedl
3200:0[g¢  IOOCLING GPIe§O 6300607 ¢ [§OooudI 0o, o3efgpdeoy @ 384
0csieny o  630lc8daied  ©0IodOPIIORed e 03 8oBudeomE  waddlopa
a52geqCods 208:q 0lag § coowaed 0ds0d: lpgSl 905q0D 3M§32005 PEqRO:
(soft budget constraint) § 0703 qEe8€esq0mdll  lopem 8200331 sm§sdd §oi
0pPfBiEq 059> a0 o 3acpd ceblogEadh

0§00&eepep 3200§3000051 4§95 08codieoy o> 200 § epoo esep § s o3
F2030%:00: CWOen BomaeloPs QOIS §a00dgId Goddeodgpigp: 0F gEoEClondi
8350305 20980063609 0 20038058F 0§68008Ge0R 03 GuEoMNd § Guseslmqodl
0qe8m vdeieog o 9303 [P30503 99 o 950028 gEocdi cve o3 b5 cusdEdlondd
00HODGUNGD 03 0050EoM0d & cusconqll 3Eqfeoy o daendli =8 s
8050080200005 § cuqt 32g8500d: [qodaseay oo $6ondl 3a8:q IepPood: COBELS
ogeod 50338l oSeoda3 0o m&egadoomed godes; (equity) v oo LSy
20905 0§e[gdoy 328053238: 0060 [godlonudn 8c33 [gpdoposcod: BEep Fe0mE:0}
0pS:qDe0pbindie0R 03 08600503 o geodlogomedh Sleoy 33 3aqpd3agE: 3a[gbnsd:
09603 03 e 00 9§00 epoReu: 860 0RdiygPRdiNG0R [§bdlonudn  GuioMF
0500829603 [gdaqeudedh 338 opdiqdiopdintieoy o 326qHRYe0dI (vEN3EeEGHHO
o300pS: @eomE ognseadlonudi CrdESM3ERES 0§03 050:dEUN0S 03 2S[O
826 50009 320905 9055Al000dI 3l B LAY L0 §§ eodogEadlonudi ZeaEed:
Biecrmnadeoy 3 9gcdon & [GEaen 308:q 320305 005dlonudl 83 GESES cve [gEw: o
[§80d 2260006032 0p V8|S 03 §B 338:q Ve > ABoSLESEAI

00Sueep 2200§320009Gp: 20 o $600 edan BaBud§ 0dupoy ogod: §
086e00Cge0oy 360l Fgodionoly $Eeen 200m30pud[gd wOadRdsdieoy o
q9050005(030lo0dn 3385 03 ppde: ©F28ES [§0dooud Sleud 8l § oadepPady e
PSoyo2:d0d 603 [§Ewns a30:0000ldI poed S FEQE 03 0Ldeped F38 YSadRtsbieoy
o 290 000 3203 02§05 0005agE0005S a80oudi $6SLLdYPED ¢ FaBq o0 VHBGE 0oEdl
o&[d 228Ezpw e[Pdlonddi deud 3l 03 d] 338:q oo oy vuded) Fep § 2600805
2905320005603 03 03dBoyoy elgpaEd Bgd Kud] ercdeon: § Glgpo) 32600:805



Public Production of Goods and Services 25

FONGOR 00 BOGIEO§D 29:e00560005 §eomEs §erdh qS¢IE § 3aqpd3a609: (& so0§olyE
326005805 a[gpooniomad $38 3600:805 20050a5gId M KaAdm GEENRND 330R05 030
EMGOR OO $00:6ACqPED [§p:50:600607 3a8:6 2005600550603 03 83 MHgaB U
Bgb op 2066 apodepdedin  §Eioody maeBaleon =i [apiodecy § oog8
0680 03 005000003 0P CVGCEQE o $00:505:0 §iloncdi SsemdgC WHPGICe oo
F20§30005 [gdognsdlonodi  0rdBE[03 eqess: oo 258 :8:q § c00deodgodeoy §
0pS:qDe0pbind: [gopSiqodeny § 3508 6e008god8ER [§Ewnios o2:§0d o co€urdesomdl
o8 6o 3agPigpdop 00S0RSEDD sacniop 0gEd: GgE 005 3Big O I]EODD O3
Beusqom & 36520005 930:0000101 0gES: H3VRd: 08B! egEARNd § opSibieoy o3
3200:qGe 20008:godID O & 0dupecd Bl BEeogedl ooEoonod vgRd: o3
0050805000 o 6g 20602533008 2005000 edl F38AB Ob § odugesy [g[gEelgpticdes; o3
ORES ¢ 580507 edlamn BrBud| 28:q 2005200a32:loud

2005105 gjoonzeepadlep samnisacocdyp 0gc8m cpbegieoy 3 208:q grseoglop:
65005 olEegied 00dqd e odqS §oodegl:dldn 300:a0lg eagEd qE:8dg 0407
;8 [0 eoefoplicdés [Bodd 056 o3 [gbed  oBoncdesnt  crdeom
cooefopEiadtieny 320305 $660IC:qpsgd [03po0cd edlan 20§t epg) cpSoyddondd Sleud
a80m 03 cgudegudonon § 0005q5 qoon§tom o Feedi0; 280 =g o3:gg Al
Geoomd 008 § 00d8: 0€ ©od058eanE 0MeRudew:0; cruelrpEi:adsidiiea 0sd oF
0053qud eooelopE: 3p0qdees Grs (Federal Avaiation Administration) o> cp&Alooodi
GOOMPER F0gniFecd gPenG cooclopE: ad8:086:0060 § 8§, MRSqjoeny o3
6905863208 (€003 el cn 98c80d § §C:84(5648 82a6dlonudn 3leud agodeosd o $8053
aqPoo:0 [§0Sloncdi 3388 008:0 603 900505 36[gEees o [§§[g§eose0s cocddesnt
0008 §oeg 03 cdernndesnt oagpaondEilon qC8ig04e mes udeamad [gSqead
o803 Bsgliee: cpOcieon oo [03090005[m320081 (Roded M B3gqdeay o logpddlon:

0obB:qi6: REep opfep: [prgorgap:
38 38 30> BEep Blpefgrrsnsg codeodgpigp: @ WBIS 0o6Beqt:d  FeeAl
200966podg Joondlonodi e 06Beq: o 3000 [gododcdopd: v comEeomEs

go:eeC8Eom  ABropd:  oacBon  wbes: o soelodE  §EPEd  wqomelopd
po2dGLM0SgIEB 320905 ©o5d: GoMEEoME: Gusd soVPd: B 0P0BCVES: Vdlod 3a8kq

PSR 320305 0R056[§0305 03eepadee; 320305 0o edlon Bleewrdd A3ud 2ocpd o3



Public Production of Goods and Services 26

Q03 66052000603 03 0gRASB0S GaogPEd 330305 GodMd: ilonl 9903 W §es)
0050 03 u:8C0Y FNaM o 8 EdLSgEeRR 03 [§odeopd:d 20305 vuIcHId §Eeeqg
0&:03Ee03 3 [gpdsopSiees 3203053 [gbesomdli

qUFeead [ige & ehorlal gescd coogem @ ¢afed fdloochi  §8 cgodefgoed
ABeepodad (B0} 3293008 Sloewod coo G vqdopu dleod wO3EYE smam o3
2000207eEPE Sloeupod (B0} 338 3000t OO 03 VS CVOESaT 0 GlopE
9903 o pdeslo3omd 8c35 2003 M 303 g|fereqd sgudseen: 03 [PFwrcnesnd
[P3gom2eomEs [Bpondmaendi 2903 § 0See0aEq 03 0udclsa: qd: o egps: 0ododEd:
(unitary elasticity) coo5 $05:3q&1 03056[g0305 aBeepady o3 eagpygisatyt - sdc8om o
086800Cq 00OLISO § egpgs: 03 00CodB0d[gEiaayC - 0903 gos § 0d9Y: ZoadoN:dod
B 0mudeon  030d30HSEALdI © oo [o9d) Fgudmon:  03copds
[03:08c8058EA00cdn 8l 63 ecvbesnt g§erqedeoy 03 0m:8Eom o wBGE[RE: dloi
qiiioregdeogom: woPBE[E: [godonudi  mpSememiond ¢dls eooomes 2§, 02003
32800307 (Carto Institute) § oaPon:eeonE pIgroRd: [4o1 ot 208:q 323, B:gkeq :o[ojeo:
6omES 33, 08ndeun0dpd: [0 W.A. Niskanen oo 908 a8dlooudi 8 20006 03 & 2a82q)
Pp J 2 0 oessy: Hox eoogpeesndey [Hpenoy mesy a8 qifereqd o
odpqibapteq: cpbagadom x> ogadelgeped dBespadess op qpbgudeod Pty of
eagRaodeiomdd o 8egs ogadelgrped oBeepady § cpop saj eaepe> qifeoeqB oo
an 3008k 65005 30580} §€ o §|,60sc8050203 (4692200053005 0§ 25 oo 8Blonud

$00m58 o 2060010023 [Jo0§D NGO 28k EPFEcy U 9pAY § DLOSE soEdgk
3203053 6e00Egm[030m (g0 0903 3ag00d: GuigELd §EEo0eoR § S Bk 320305
6ooqPednd 680aEgad(m0m ©upodon: a30ddn 8l oo 2cpSaada § 0udeniapwd (principal
— agent problems) [gooosn § powd ddi 8 [gooosn oo §E:&{Gea: [gooosn G 82006360
oM 29 [gogE Seewrcd 25 cvdeogItoy 203E: 65005 poIdeLNGd ™ eeonlgodesant
00508 crdecd a303 [gooosn Adi



Public Production of Goods and Services 27

qI§ooeq8 § sagudsaen: o3
[3¢[a8:

A qiforeed § o§eante
320905 00dcd802 s 03
[gooos o§eeonly s8¢ (0psd
0069 02:§0d §530002)
QOO gy 0868008
00508320: 3266350305
[4€emz00ndlon0di

B qjfooq05 326pd) o @eadiE:
390?008103 0% ogcﬁ$&3]oo05u

cqpig$: § 306420305 0}

o elgpodomed [GiEsBEq
? méq$ 0§ 03228l 326p§ 0 §ocOIC:
o 2055022805 qP2ed eqpgs: 03
egeSEanddi (q)§oresd §
32g0d30002) p* ¢

3200200:§05 U 3dgP:ed:

§ e [§ooosn o §EEoieay ("30p02e023” 6dl) 00 0903 o pdidk 2003E: o&ood:on
[geSoposcodieay (30desanud - 63a:qiE) 6800EgEREINE 20058 Cwerd sdomdldl 4l §
£E:008C03 205 ™60 0gc8m map ¢ =eguiungleny (30p063369p) oo 9HoY
3EBET) e ad oo 2903 § 0&00d:e0R (48[} eSesqp & sacpdoowieay (Budenspud
- 622:q|C) 03 Fqudumgleny § saopdidkencdl: ee0god[mesnt 00udad Crdecdi

320003260p - 0305020005 [qoooso oo 35824 [4O[gd1 vadmn [§Bfyd o00d 338 32005 wad
[§80005Clo0cdn 0903 § 0§codieoy § [ge W3S oo 290l sog § 3908 [§88 900dd
6o0gPe3nt decd 303 [Josn o3 vsesqpeoy (g qEedesiogqomil  qpdes: oo
o8esqPeoy o 8Eom ewrodan: a3qS 3EqCaoy oo 2903 SoEdiglancdl: vSesqpeoy o
0006000 00508 GaogPEELcS 8303 (4000 03 §ESE[MgdonLdi v§coéieoy 03 0B8:qI08
[gocosn o [PBeni03 308 39052603 €0 3300:00[g¢ [3edlonudi eSesqpeoy 03 038:qI08
[gooogo oncopSs [P3renio) conddeqeqllaBieoy oo 3aervonoep [§6eomE: [geadl 3a8:q
006c8:603 O30 F38ed: (303 329qdungE ofdlopu [BoBog eqscpdes: - 933
(British Petroleum — BP) o3 328:q 3€ [g80p00 000580003 (Texaco) a3 vqEscutaapa) dEadlq
3 oofgp: eq$ orgaRoeoy a3 wdOaES Bo[Bk eaRlgpiadlona (338 | 9cd: oo Getty o8
Saip cobeodph: §E eq} opgafch: § cpboapteecy feon ood.spbicubicy ¢o i
8E00051) 9ga8mn 2egudumngleny dlewrd qudungE cdB:onpds §§ o2 lplapisaig



Public Production of Goods and Services 28

20829 00 60 MEqopesd cadeepadlgl: ssedl glicot:qodyp:

3G, 32005 20600396 R PiaPrE0O5G:
o QRO MAGOD OIS M§00degp: (3088q o0 G3:agp: (subsidies) 63l 3
oq)
. %26961: B F6C0I00089GPE 205000
o [GC20BE msfg:
o 00068 m&00deYP:
o oSoodieqesp ([gpSoposoods — [godeeodi vrd8ERS com cusd oadi)
o 00duIGe: O3gyp:
o 0009q05 03ggps (B0} 32qC:adCep [(05q 320305 822603 GagRd
00905 §ooREe0sd 9H3IN)

P00dgEs 206000326 o [eprs06s
¢ 00560503 LI 39 ol [goddrpd: 90di defopE Beaontlad vodad: ol
GOQRIEPeEPodI (eqRgRdodsl 05905 00bREd 058 03 vLdepidadonnd)
o 3000200693 & aBdencpud [gocosogps (principal-agent problems)
o 3piiqp: 0 %P § Gpdphiqdecy 6§05 A305 — gjrreqd sgobasen: o}
[P3eoonesant cpd
o @8odqed 03 esdaKdoM (risk aversion) o 2808 S[gEen: -

006082000500 3E: 03 8058 (38 058 320:60mE:3) [4bognieadlonddi

§oocdn 3o8:q piCEie0l M v§esqPEOR U YR8 MYARBEEOR M LEESPEXR CVONBES
$05:000:2003E: e 09000508 00§, > LasOEloDLd 338 B39 | O W eesqpPey
o o33 edgodgl  maqpdoR  §eadlondd o303 §  20fpdigk 65005
cBodag:8Ceamnndeant odfgod3Ee omaedn (308 cvics: o3 oo Bf) oo
moedsdk o3 g8 cwbogmom  owpdd  (pg8mm  iek: B o BqE)
:oqudomgleny § 30fEdigk o3 qCid cpdagmomall  argad § seegudumeny o3
038:0p8 [Bpon:opey 0B 600536e:qCs § 3059000 mes coadeL:adndq03 Ia[gdeoy oo 338
:[geoy o3 monpdlgeodlonudn 33808 cuiqom o3 ™ o0 386:eepl” (Green Mail) o3
edl[ogomedh F58c3 cui0m603 §es0) 3303056051 600536eEq\Cs § 0&p2S 02006k ¢ F38S
036:098 005e3nE BGe&Fe o> 0pdogti0n:0) [gPSigEdecy 20qqed 800839 320305
3200:0068Eg¢ 60y 03 AB8:002:8EFClonLdi dleod saqudumgleny § om§odonte SAl

33,3005 [JoFeneecy ¢ 30002009 & 030500 [qoosoeoy 03 900060
2[gpdee0 velgq:dEodlogn e3eeony e3Cep 900500 §,0p5: 0odesmnSdeay (incentive
structures) - 3cdom o “eomEweom:” gbwemn8Eom m0oz05 6oy (sppem




Public Production of Goods and Services 29

SelgSoo050m o 906[o3dd) § “000dpd §6:ee0ESE0M” 320305 (B3 (scpdgodudom)
- o 308eepodad: 936eCe 06 $o0:udieay §§o3 cond ol [gesdlonudi  audenivnd
[gocogneog o 33(gpdea0 6lgqCi8end 83es0nld 83E: o aepalep vrcopds 208k & vaadm
P @ 0t 0 [gooogo 0f qeBeslorqeonr saqpigpbop Bbep oxp ¢o 8 [qocogacoy o
3B §secnodesnt §esd qdleog 903 [96qop 0088050063E: FeoE: meoy 203
08§008:603 03 (9903 [03@22302°603 320305) 900508 3L0Y 6o GuELd S300§ V052005
F2§I0005603 0 §esomelopEd

QIfereg® p00dd55:p: § gSEiqe0 03 w§ba00503 8od (risk aversion)

90 § 0205qp0> aagubmRen: o} ofigp: (o) saepijecy § sog 0 gIfrreqd cRbaPt [ggd §
20Ogpsgd> 260 gEgged uxdnd0a3dldn 328:q 0§006:603 § [gie CYEMBED § safgpieon
005 03 weontiad: i y§Comnmeon 0§cdieoy 03 6wy wodad: AdI 0§co&eoR §
C09/329 O 2p0Y §E:6e0CYYRD & 0305001 £:8:0000 200500 Ve$GLGI GEGROIGO, 2HCT
pop:odomn o 0pod med  [godoonc) gbieenCyed & 3aspied: 0063C:emdgE
00p5865lon0di

PERGOR IPOROS 00§ o3 ododepeon  gforeed  dadiRospd: eop 03
cBod50[gCs3mndgC 2aepoobieoy o 0903 § 32¢m:60g 03 G[geElonudi oofgpiopeoy ancopds
90 § cpbabecy o 38 cpbop: cpbapds 0 2pra0den apu S3cB Spbe w68 opgodqd
Qo3 [50D oo ooudesnCgly 300305 wadl cdGLNMOYE: M 3 WSS eegEom
o[pS€oy =:[gd o3 eagpgedaoddlonedi o§cobieoy o 338 @Iy
c06qE[30qdlonudi 9903 oo gSenaed o wsbooSop: (risk aversion) o3 oy$eo0503 oo
Bond 3 o g§ereqd § 0602000 3 0068050083C:zGE [gBgoIR
epep o 20¢eaqpoy codelopE: (P3E8 050) mes [godogaqdlecdn  saer:GL0M M
00608200800 03 Bodsneeg [§0G QS Faqpdaeag: wuIcdeL:

qf>eqd § cpbopiepbspdiecy eaep =4 doslsdosqor wfgp: wejopliaaqed J qod
§leo0:00cdi  voosl gEENIE 03 bS50 GloPe [gBedangod oxfodonseay o3
$qom o 0§00die0R MBLSABE vurcddlopu CRI 30pd: oSO o dlogqEdll ecdo?
pd omdeonad ofcomd B:007 mgleoy eufgliedgl  oydloggomoda 38
00000:000500: 3203C: a30mq0d [gpdopeoy oo [ma§fopygr oogodenod: 3odoolgE b



Public Production of Goods and Services 30

oxfodonse  cogfogqomedn  (gferaedecy o qforegd [gdodeon o3 oomudeon;
200076§[0302 o8 Boyo30pe0R foloowdn)*

308001 CGEsIY VOG00S0 3HCBHD O3 GHEPEODGOEPIP: ¢ CBdS[3eE?
eopd: 4,03 e5dloncdn 8 rdadipdsobieoy oo ©opoY GoHEOHGPigP: cp 06B:qC:8q
aB[ggodeoy oo conom|gdB 3200p5[g[Gkom:dl 88 [gdesom @b salgiooeom
60080} 9005 olooodi gj§eraedeay oo 9903 § 3a0Edigk 03 ABadep oo 3ajEe00d (yd
[§80000% wopddop: Boxdh g qifferqedecy § oof gooBeday dgegecy §
S005806eE 6§ 2000 303E: [§hawrom [§ddoudi 558 sondedeeE§ oo gEoRdnd0d
§pegeoy § 98 egeogelopt saofdeniqeaddop o § oploipdy fesaat cpbo socdaden:dj:
[§83000cbn 228:q qonqodeog 0 9303 05ed 03 2330 wupoddlon 3agPigpdon 88 o
Qo) egeoy 03 odeslogomdl cp codBgt: & oo JB: 93dgodSEQE §ooConud sBom o3
GuoopuERgE Cod8MClonudi  oofgroneoy § G080 03 odeped 03053E Joded o3
0550200005 J[8: 0gBnda0Eonudcdrupds conddcodogomdi S8 0gdndantonud e8cdqed
OGO 02HODEPEIN 200D CVHESMY| CWOHN3EGEOR §aeud 8303 2060 [§bdlonud 90ud
poodR:0deuN0HgEd § BodooCood addqod03ea03l: §oegeoy 03 wodesmE coogp
006qeod 8303 206omdl 23808 a3qE 3209CyIed [gentomaopd: cagpagn:§taly fevomed
cpeosSeoddPigp: o0 300pdlg] Guiged [§6cd GaEaRzed Gllodeqr 320005 ME{ES o3
qeoBe 338 200305 concdeg V59§ 0odBtoBELNAHDES: § CVOBEQE snarm pop:
(g o§Caopdlon

000c83[g0[gd1 38:q eepi [PFe03 covdeqeglieogesp qforead qpdadrdsndieoy
:ed 83 cvocdCeslmom [ghonudedom o qEiqEscuticulidlon  8c85 cvdciiea: §
00803 [opeen [r2503q105 00 3082q SE § 0ac8m 3E qpdesoBs o [grsoiqued 0005 8
[03eem2 CloocSu

34iq 0P > 30pigpicd pBesey qIfieoeqd cRbEaEe puwd ) qoee0% cpsoyendicd
5 opdonqy g ahoodqed § 0odoSimE edl 0odeepady GoypIgEd 03 oF
:20Ygon O [g0dloocdn 38 pbodipdsodieoy § qEOgEdgEed @ gE:dlondi
0000HE60%) BT 2AB[GodEd o ?Agaeed SegEdICV5E0R o qIoMeEPE
GOROQONeoR o qendeny (3| e[gpsend Boqodlodey o waddgodd [t qpbeo;
eepoyCasieny [gdaondlonddi 8og0d o sofoyaopeoy oo 3SR [Fronoro)medl 338

* omeloé qifeaedecg oo qflorqosokeot apbait [gglosoocd sjod (Bobopon dlpenpod
CPEEO3 06O 03 326[gda}) 00O G303 ABo§eazropd: §dleaoonud



Public Production of Goods and Services 31

ey Coss crdq padig) oxmcupds [3foxp: 60,q00050lonwdl 8cd5 8og0S § oxxfodente
o005cnfGe S:gkeqe 329 [§08Ee[g ©§e0m703 =o[gd [gEognsoncdomad 38 =g$e3a)
0060603 ¢ g o:§cdete §evomed

c03eepgt: s0§e0§ cv[gé: (Corporatization)

2826 pOC§:603 00 F20D:0p VaCH (WOCS:60R C00D 0A56[§N3NS ABeePady GayRPs$RSD
:6[0pE:e03 03 9 65§o05ed: 32082 00 gp[o3deAl §00dtep Wi epop:aBicuep @I KSLIGE
9 oqqed  qfii{gdsgeeoged  oddqed  quodp ¢ [ggoddecdqedey  §
N§ODYOOE0R §es0 o REAEFOInd Beepady olgdgeruesnt omsadiooion oF
098602503 | [4EI[B:0oqn 338 [ggp§io0050adgndeny § mn§a00dq0d sMindiEacyed oy
elopE: § 209600 comlieomt: §eoddn 3388 S:§SemEioep Feeloplieoy 32030556027
0ga8m ;P o3 Yeodqdlon: 2:e8:q codJeaqtieop § §o:ee0nCq 20egd 20§ s00pdiey
201208 20053000 2086 P$60R § ¥adm MHEMGOR [oPed §o) 358,300 GBCdQO
o3 2066§ms [goSeconle § oofp: o3egndeay oo 0d:a0d[oyodlogclonedi

32826 600O36eEqCs Poed GoDdEOdYPigP: §dlooudi craBsagpead: 03en adnd0Sesmq
8E¢ § =[fomed: aq6od c0odRoon BsaH8 S8 Py, (Tenessee Valley
Authority) 8§econgé aBseo: (Saint Lawrence Seaway) o3 doqomedh  pojecdomn
e053:60: 00§ 6R § [y O ¢o ok 000 VPEEELd 03 VEOE LRGERLS =0[9d
e[peui03 vaze05d 338 (U.S. Enrichment Corporation) opee ¢0 0qadmn 8¢ [godsedd
Olomedh 338 c0xd3eeqE{odieop 03 3cudmns 208:q 3EFALSH om0 d203E:0ldI 0pod
§ 92053910507 § 005963, oG 03 204D 0 9500223028l Fleud 9903 0 CNOELIESO?
omcozpl: §E¢ee § 0adloneoy (968 qpdgudddlonudi  200500&smRd: cogon §
20050062 § 6oogpeilad ea3odpSlogolopa G coOcSicog 3038:01 2903 00 2903 § PSS
% 0860008q o3 eepCs(Bs 2003q oeg 03 gpdlonudi FeeRiedne0% :28q eop el
0005905000:0) M§DAOYINEOR MG 9p0Y (RodLEaF:0AdI Ggroy §Eoudi o3ud m
[gSeqpeudEoncdi e & oudupeqs SBEp 03053E ©3dgodOEQE 3eoTDIOS §ooudi
00690%: 3658 0903 0 Va8 6oNJeeEgCie0R 3303E: CYSo3CloDLdI

3t 0OcH:009 03 0aA8mBE o[gdl 338 WOes: v GoPBJeepql: o§e0s WE)
320005320005 280¢ 03 [§od0${mgevomaed 3§ 65705800503 A8odqomeo; cpdess
§ 9905qe5 03 88 gEcuCgComy § 0m0$dy fesnt oA Zeecgeay Gr$3EP
mames 5 & ofeg 0godeg Gepeog: 0o0dgSom000S Godleqgt: sofeos G}
c05c8:60R o0 0903 § 0DMLIE egaeelogiee 03 cofurdend 29 030S3E aoaesg



Public Production of Goods and Services 32

§C:008: 03 c0ad|gS[madlonudi 9205q05 30d:e§od HBcpd: ¢Elqadndaod 3agEgades0)
2826 C0OCS:1603 20305 384 § 0:g 0Rd: & gEaoligEam cnevomed REdegedad
aBeepody 30jte0p 0 8 32508 ¢ Zagp2e odloowdi omelopE 303 eloplieay e
2[gE:gkoep  [gdsSAldN oScobseqeepl  0OdLIGEH  DAHQIDd  M&0OdYEOIER O
0QodC0RoN o 330053 [§600udcd 0o, o elgplpgooedn  GeddegEgCiaoSeos
00603 [§00d & Beepada) Beecnly (eodad:) BEep 228330 03 G500y [§besn
c05[mqeud a3 3dlonudi 9gedan dEBEq mesNa) 33[4od Goesonly opSiEn: ofql 38
203e0R 03 6aqRd 0opSodesmE adSieaon:§on: c8aupds oofgrroneoy o egulogeuomed
0q8m e 2 ¢ e gpxgp: §F GEiuNEoR Floewrdd egegLiospeoy GomE
qfonf303me0dE: 328:q cvOcsieoy o wSesqpeoy M VaASMAE [g[BkodesP0d W
eomEieomts v68E[o30m 60R,q0lonudi 600d3ee:qCs 908908 [gio3 3290¢ ¢ 338 Bsgsaey
20JEecR 00 03056g0305 Beepadesg ¢ 03:000500E08 9308 03 0p8:30:60I0gI0AIdI

g6:6800Cqd 206[gd 328,30p0:603 o 3082q §r$603 [gblogdlonvdi 2a8:q oo 33038k
3c3 [5l6[4g 9005 §esadlondi  dleod gps seepecy o3 090 § gbiescntily sed
000008k 8060sdlonudi VPG ¢ YOIOOE s o g&ieaolapd 2oegd 20§ 20005 OSSN
F2000:0p 2&J[gjgode0g o 2eedons [gpdeconle wrropds saadgiconoidlonud

o3& {gpSeondeondypigp: G0  20050E0q0gMo) FoeqEeont Gagiegigeoy ¢ dot
cegiegiesdonudi 000d 3§ ¢ 208q 5rs 0009 03 vaadm € [gecdi codJeeeqC:
so0§e0s ot dloeupod gdieecnCapd efgd 208 20000 33[gd e[gptiecdi 96 o qod:
@GO GP$ O CR0ONR003 0§6800Ce Fowwpod LgRd: 03 03E:00Y qeuledi Par8m3E
[gom & coddeeqC: s0§e0s §.000:0m oo eeplidaod c0admrs cded o3 coodeewdi
Soowod a3 6eonlgrdged & 00550503 nleg qep 32qC:[gd 0o0qd 250050z fadleudi
20005 @ POLd GuR0 AB3em M AREEd CBCdEDLVSI EG3Ed o 0de8dedIE: cpodonud
03E[gpd eondeoddypigp: o GrelopE: 038:qI003 050 03 0gE8mBE [gIEdadimdlondi
oo :&:q o 6odJeeqCieosaos w08 :ad(gdloncdn & cpdes § ooaes: o3
GOOMPV0560D 2298 FoeuPod oS 00580z Sewwod ogodgle mes cgudeguSmon
q8Eavomeadli

o6l 3a6pep 03 0aadm 3E elgomcdi Sloeupod 3a505:e0: saepep 6ol o 39 omelopé
00y EoNaHMI  ely meoxn (b § 98803 qdusigodeoy §escd doi 338
qedgudqEdedy o3 wgadm o §E8EsE:s8: 03€0nud8Cwn wupoddlona 4l o3 [gopss
2005q0dgecy fooph: oBbogeel afEyn wupodlogn sagfy) ¢r cRdepy> 0Pt [0
opeqed of 0zebapodeedad cpbed: ¢ wf4od qpigp: qfbedy cgad op cjqben



Public Production of Goods and Services 33

00poddlogs deud G806 GomEiom oo 99§ Fadie 0 20330YAS .. F53832038: WY
FO[GRGOOF  ORES ¢ MEME 2:08iq o MBS WOIGLOME ©03D 0EesCy
c6eks 03 0ga8mdE [gadodql conddk(Bimd wi3ERE o 30%:q8 [Bpeoed: eqrecy
000560mE: 000597%8ENWI GoqEred MBcopd: 0§eety GuIrd VuPodeoRoR: 303
3:§66e03 GAlodGkaNEALSI  (328:q o GoREALOd 6330 03 0§eeNCy GLIELS o
c8220q05 0000 [5r&:e0d [gopsid wreepl 0§ee00Ce 3aqp03e6aR: o [MOeodepenaep
0058Ec0omaedi)

[9p590 § seopdidk [gooosneay oo vlopemadaocd qbeagionoddlgi 03E:0m08 90500ddlG
g&eeonlapd 220[gd 3330005 03 8&E:00depey  AdrdeCIdE0d  coEwEEEY
00500050lg  93EQE ©oddnE § 03 [gScogtiem 03cupd: cBoyeogItend  GusnEad
08EQC o3 [gEuudomd [gdeoglur vurddopu  ooepige o0 SEH$ED) @dEgtey o3
goonzeusomjpropds [gdeoqiten vupoddon odeeomE: 3a6[opE: wapgIdI GagPaSEoE0}
[3805 o clopean 8320c85 $8§ 932:00050l0Ldn  HOEQE ©0DG0EY: oo 2d LSS
eomE:eomE: 0v52005 dom 338 $8§ [opeddh Jmfyc H3EYE § $0S0Ld 2o03E:m0m §
20055056503 aqPifypdopadCep 326[gd [gocosneog copd: Jesdlonudi 8aqd ejgpooia)
0qGqPad: 0 B8 9qligPad: 30€ O M§A0S [gdencon: Fowwrod SagdelgEs
0qGqPad: 0CoBE: 3 M§A00d [gdencne dloowpod Sagdelp: suCsiad: o
20056epodencos  F3803 adgodqodeoy oo 03godadqt: 3c[gd & 9dgodleaeomdl
0modd 63EQE 0020l o gbieenCepd wefgd =03 30pd: [gdonedd 3q
oogjpoonad: sopdigiecy 03 3a6omEied: cofwd§Eay $pd:i0d: & 338 digodgodeoy o3
q9958EeomE: ¢ geod§Eedl

[geSs0Se0g 32908 ¢o0pds 0ac8mAE [ cpSiamseuiomeoy §dloowdn 0o, [gpdsudSeoy oo
eoonteoy 03 0gad3E [gedndlogdloncdi  (Groaged “eooyp: 03 vaa8mdE [g[gl:” o3
[0302) 02g3206 [gpb0 oo cpgpageq: 35910854 o ogBangligd saegidloncdi eadsqed
32t @ 003005 [gpbcd 020 58P pdel waop: o SR 0pdengt qupodopecy of
[GE:008[g8: 303 0gBan crevades: C¥OCE: oo wodad: Jesonud B0 ssefgdmes
0053605 22889 o [GE:0m0l vg8an CvSCE: oo F38S [GEuS0330R05 FpLPSEPED C0GE
005qopm08l  msovon§ sadelg oSt Besond ook 38Oddgd o3
§Pe0R.8E00000Y  ©05360d 2282 adgodqod 03 Gue§[0) dpeog o eyueBlonedi
3865005382 00gre0d [gpds0d o [gP0s0d § 3202:35600005 MHYEMN50D GuY 8%
o3 Joog) ¢ 0aa8mdE [gado5donudi Qe eomY HHYEMNde0d cagpPadaoianeoy 333
6[opEsd Clisdlogesant eongqomddi 8l o3 covdSomdad§es s 0o qadodagodoo: §



Public Production of Goods and Services 34

caonlediigpigeomn  soloonieoy  Sodongs  ©qo)  GagPoded  omaook o
edl e JoooSi

eooney 03 9ga8mdElGfas:

0qe8m3E [g& cviesieoy 0Ben GoonE v [g6§Ea[g Z5d:ad: des: (460 qolonudi
0005607 33[g0d 320305 C¥GE$[0303 Vg8 Mrg® 38 oo § 326P0360g: A8
08680080603 03 G[PSEY 305p0:ad: 2008 GagRyECL 99 330305 SoEfecudl “o§esonlq
90" 60R 0 vemEsO 03EME: GomE: 3Eons: waedli deud comLdoMmLdeoy 9303
000 ¢ oz eqdlona 6oonE Geoncdpdeq § 830839 03 Vaadm eonddeegCieoy o3
ge[gpCicdado3enogad saofEdiglqiC: a860305e03,0m (conflict of interest) [46§Calg
§oondlonudi 6od3eeqCie03 vp[e30) wdCS: db oo 290 § 0opdsd camnteoy §

0820 2a8q) B0 0qA8m0 Sleewrod ayGod 6q & codupdesontes;  p6[gd 2680005333
% 08680084 03 60H3GEEqCs 90§08 20826 GLIOM § 00O 0 Ob (4O REFH soude
J © 60 888 [gded qEansangdonudi e38ep 200 0008 § 9&:ee0oE8EGRS edl 36[gd(Be
883 =228:q 9goo 22900 (888 - Public — private partnerships) oo gSod:qe0 & qeo 03 :8:q 3
0q8m mp ¢ goonsd 888 oo [PJposond  powsyC =Bqecy o ely §dloodd
Sloeurdd (00po3 :REdedR 03 ©orod wodBqtd o JEdCes(0n03) elg 03 2ecdad
c003EQE goone8E0y s §olooodn  dlewd 8000581 eg 0003 Ge0AY § eepe
Boqdloeoy (megaprojects) o cpadqpio; Cemns o3 [oFen goeogo; svefgd
2o BEp  [gCeo  ¢bdeqg  o3geoy o3 80§38 g oo
302500:6500050l00001 1§ 20§03IE005 16027 g8 cvbesieay oo pueselopE:adEep!
[45S$200050058E03 2082q [ogmsnam ofdlops deud egefoy & ogdioyCe 03 c8oocd
05:880: o JeslgSdlonudi

32603,qqP:03 8838 ddoneon FaqPypdonadep st mennpt: § o]y esepeoy
o8 Q& 056000l BdeEZe Mes 0s 03 35805 QOGOYTY coamee; § 8deSIee: 6ol
Olo) 228:q 326[gd 306e0005m08) BEp ¥OCE{Bieoy 2008 308t 8583
cobcsodieoy sdom 9B33oB (built-operate-transfer) c0com0p8q05 & =08:q 9gadmo
32000000cS{F ey @ cpdesieoy o3 elgpomdl agidod exddsmieu: 0odg) 0dcodieoy §
oy$enee; 3Cep qpdesieoy 03 add 888 (b 03 o> 0&: W Fodges[Clonedi



Public Production of Goods and Services 35

[G1§800S cvdcsieny [gBlo303 g Sqen & 33p0036[H 6qE3:a00d 058 0§03 0oRdD
32000603 03 32e0¢[gEonComeoy a3cpd: 338 dd o3 30dgfordlonudi

[§50008E00d cooneoy ad ¢ cpgpieoB: 3208:qd8Eaoy) [4od8 (high occupancy rates)
303 06 03 03 306G A3A3E L M5 §30208 9arda camneoy
2000602 00poddloR 3leod 2903 & ©erMEYEd GoE:g0d 208E:eloE: § Ol
B:30% Jg $6 320382 &0 coonEeay 0 vaadm 3E [gjom oo :ee§ms [gpdeconte o
QodR: [Brogrzanddonddi Joop 220p§ ¢eoxp GoonEamiediEs o Jonno eogp v Paadm
6a0n€ Gloeunod 0aadm o 869§303 53605 3282 Sloewrod [gdswS 338:q coonteoy oo
esfoadloncd

§ caonleoy oo :|GEgkoep [§Oaunom sdfojospeony vurcddlopa crsoyedod o
0382002:8E00000d 00§, 7 elgplraevomedh vpxeee B3P croyE wEoPigey & Geosd
204 3283009603 0 0§680084e0R60ME 03:000500§000d Grod: 0og), 7> ad[3dlonddi
268008 orga® 0009 [§603 Correction Corporation of America o cp630m0ll 00&8563E:
a05g¢ coon€eay 03 "onns [gS030gE” ee; 328200532 CWOF0 [gbAlonudi powd 3dyE
coonteny 03 [g8 83E: cEad0503320305 2eont $p5s0d: § cogpigps o3
[030368E53000d1 Gaon€ oBen 0o€az0: BRI 60odE 0 GeomE: aungodCemi
26008 $p5:505: 0 A80le0x00udi 3205300 60onEEOR C00S GoHNREd TayCeS: cood:
oqedlonudi Goes030pe03 6o 0od§)k s3ogomed mSoyondodeay oo 0omLdeo
[gens0000005 336200569603 ABianonudi [gSscoScogs: aocopd: 86000005 o3

B[o3lon0d

0q08m GoonEe0y o3 eeaqPMED) wodad: o 8:§doepdll ce§ §Eewndee0ze0E
$06g06000C3He0R g0 PuesEEEP §EINE MGS 2903 POJESO: G5§OGAlN

Q005§ 600PEBED YEoR M 00RO [4pdBoes[Gr coonEoo: Sieq ancopd: dBidkanwndad
0R05I05 9868200026081 DDAGOD MNEIPD M GodERWHEHR 680dY
§2005010880051 0aa8m eaonteoy § 0od5S :B[GE:gkesomeoy §eud GoonE
8325105 03 0ac8m 6000503 6ot Sloewrod paadm 86e8303 camnteny §
[595086005c8 [73005808Clondi

888 06 o qo qendeoy o Zedimeomnt: eepesdloncdi  oof), agded Bogdeoy ¢
a%B0pe0oR GUID) GQEgS: 00 wodSoDsO [§Bop§dlonudi  oof), 03geoy o 2e0d
cpdepen oaBiq o> opigrg & ghediqpepecy of Seff galon @ [gobeepecy apqed:




Public Production of Goods and Services 36

0pa:0mc0pd: §dlonodn  Bedcopds solgodaags: $p0:qE 0gABm o 200d mes
ogodognecdad [B&selgpod o 38 [gdommcopd: cop ol egpogod o sacRodon:
c06omeny :ed 066e0:8e smispdierol ooldl [80d oo gEruligComg spdecol 883
0e37E[YEY o gprecodldl

op§005cRGaes oo 3a8:q § 2000000 2060 38 [§6edl a0l soeomopggEd

8000500 56aE 0 20824 § 2S00 UM DSMOS(Zl0g 3PegEIE elgPliqEs $050LS
[g0s30ldn & 0acdon ogpdieoy coodapbege @60 =28 oo wdlooor: dBeory 3ad
00602200 0[Mlooddi  (Feeefen [gpSeconte o cotdapseqe 06 o eloyenondeny of
¢22q59608)  oojpoonad:dCep  omogudegr  03copd:  0gBmdE  ofgoofop o3
20600009[03lnudi 338 s0S0udeoy ¢eomE ogobieondeoddypigp: § oSeaonyeoy o
0g8m m§co§odomeny 88 o g o 0ud8EANMLSI  eroumdedy § oofomseoy oF
005300 [ePpdGi 2360 § 6oo05ddesmtaess CvOCsieoy 3005 vaadm ardesieoy ol
B o%:cndlonudi  3038:m0mmndg¢ aEdogd [g§lgs 228glud 2005005 ¢EaBoonio;
cdfjjespeacgod & o§esonlq (Xe Services LLC - ooepsol Blackwater USA & Blackwater
Worldwide) o8 a3Cep 0§eaoly 080005020603 (3300:00[9¢ S360d & 300§ vlongeoy
@) 03 3282 38 sanz000:00ndonud 338 928G10S 2005005 gEadaoniom M aqudg§irvodom
008lond) 92 0305305ee; § B05805ee; 0w} HBze [ops 0p5: oo Gk Gslonud

0qadm 8€ [g8 elopleom oog), oo §Ecag § a8EAlonudn  0Besn § Io[gp: GaEIyO0d
c06c8:603 03 0gadm BE[GR 0§07 opecy oo BgEssieoy GREARND F2e0¢ COGHAIED
o3 3:§5[030l00udi (egEaRed eqrEaond caqp(B cpoo o3 cusesomaloPE $3ig 0b cdAIdH
- 9000m[g$op) 338 ¢[gao) 9d:g 03 vudgpiudadnderoL: B:§6joromd o) ecRd:
"ongeooqC odies0ndy” 803 o o3 =06@dff osoyllogomd B8 =a8q qpdcs:
GODdGONIEPIgP: 0 03096[g0305 03eepadd qo30loncdi vaadm JE [gedado3esacgad JfG:
005690305 ABeepodamnonudad gt [3§E03 33gdGropd: wfeoo:dlona  eooefopt:
a3Ssq)6ee; 050 0aadm JE[gesg Sloewrdd condeqeqt: sofeos [gege o so§oyClojom m
6053805 3E qodeoy § seecgeay croslopEideaonies; Gog oo anom [gddloudi cLad§
:e[gencs o 0EmEdod 0qP0eaNad 03 ggodo weLIdl 8 0sesonteeoy oF
qes[e30m0B 9903 3008t 0 00dsd edlan § Bdud erunodzacdeomniypio; §dg o

qesloaomedh



Public Production of Goods and Services 37

0002000003 353 320058 OdYP:
0ge8on cpgadyp:
20829 coO3eeqCagp:
962680085 326[gd 33 300p0:q:
aouffior) saiq Graqp:
* 9908068 [ goSearpod
o oeg qep qeloPEsd (o 3005603 & S00500)
o [30§gd0d cop.§iecz.0 curodomeny o 03E0z058E1  oofep [gpdon saoEBigl S3Ep
03geag 0300d: 03E0g058En Bodgjag CondAkDB: 330 20FadE:RET) [gooosn o3
[gep$s 200500dg05e03 05 029081 005605 GogsdeLS 6lggatd saq)
BERLSEE
o 9b:6800CqPd 206[gd 323 32005: GodeoPRd
o g&:6anE8Eq 0B 0380, [¢B8E
o oofgp: [gpbop s0digl: BEep gecy oropd: coypbedd salgeag § 0pEogadsts

oofgps o3gecy ¢oeo% G oyedjgy saqjqreco saqpigpdop Bbep qpdehiqodecy of
0q8m 3E[g[acezmegt olgpdeopSidaecnndon: o comwd o3 B:§éem: [gdloromdl
:eq30C o[padeagieg: [gogudfom o 38 $0S0dd Ao eomd cpgaoecdess 3
coodomegplies Grseop copteoy Sloewpod  pojocBomn  d:ededd  ogodieay
000500603 03 0aa8mAE [gjooaocmn  Sleewod caduseegC: soeoSROgEEdgE
g&eeonE8Com o3 §gllaimndgli opod ofeenly cuesqo; opeoy 03 0HORG
660520560381 2p06pe0R 8 ofioncnesnt sieogliEndy cRodelgrdnd
a3eepadg sagpead: oqfConscon

poen 3fg¢ ©oSa%ecnodol e oM Va8m M 03 FoRuI(gEiEyC
§E:0550906 09056[godnd adeepadyg 03 90u53203E:32000 3008 338:q 00 WO§EII 2082q)
NP OGO § OGIVIN0 30§ 6gIaRd: o 0Plopd: Aol 338:q AP W
ogodefg ©aod dBeepady oo o 000 3303E:00 303 [ghesocdn  FpOgOes;
c06c8:603 § $0500d GodeodGPigPs ¢ §&:eanEEEe 03 AB3E:0m03 addlonudi Googpom
meon g&eacnly 03 00oda80da0) ooyEdsn 26qE0RRd § A3 ABwr wurESAloR
$05005 qpign & GE2BE w3 a0 o[gdSEilona Floewrcd PEBE wEe0o;
[§88EA Fle0d ecdarizadonu og§eor503 0 ES$0503E 0063, |9 cBomame ooepesg
056 | 9 [Q€oaqercma  oog), o3gecy o ;BB vHMB 8058005 GudElodN




Public Production of Goods and Services 38

3200:20[§¢ §EE6005 CLESAKBE 2p0g 03 i 0o AB§:086:000:00§EAN  §EdRERECS
00050808z 0§6008g pOCSs oySieneeg & vpee: eoRed addleomr EeeBE (463
8o5e005602 [Gi0060mE 26[geendend cegfieoy §deoonudi 2a8:q § 9gadm 228 6op
o qoofG: 630E[GER 329Caac06: epgSicooy elgeacs o [GE[Paem o8 00don oo coogp
o[PSt g ceonlgodgEdey ¢ ofgtaod ¢8geoy fueson: o owdoy o
e[St olopd oo [§8503 egalry: 30055 00 v M ¥EoME VlgEamnad
68:eeoy (hidden subsidies) §eforpE: [goodeaoomdldn  (“a88[Birgsicd oqgedcd ofgdon:”
a303) ooah[Bieoy oo 328t 03 320%58: 8686 § qS$C0m wurdDH 0E8H5HFE:e0
:elopEioneon 3q8: o cuwes(od pecy o Fopgp: ©eodHAd GEPdFE 9903 o3
05008605 830m Bfogevomedli

0g056[g0305 ABeepady 3:0[gE =ofgieom 3perv0N0ePeoy §olooudi creIDoecdee: 05
(Social Security System) &> coScss 22§05 0 Va8 $6EPIILH CBSEVY MHyAREay §
0228050005 86656081 & 38:q 058 o g8 M MeoNE wew:dEo; Lgd: o
coses0mdh 33360, egewmtigasss oF $8E0) 33wd [gddooddi  coamee; $0S0d
GODDGODDYPEgPIED 200e0§ Ba00:960R 0 2903 qEOCEs[3q03 Gon: :sepPLdey 0F 8OSED)
0868008e§t 9q8m 0P 00 GusEY 8Box M 905AloLdI egeselogice; Bdepw> 690588
000050303 9e0R 03 2gceomt: vurddI GuILdedom § oa5dloowdt  of), o [ggps:
2009005q0h60R 0% & elplevomed  oofgpronecy arcopd: =B CYOCSieoy UM
2[4odecncda’d egeloadtep 0Seeonlad o coqEedl S38c3 po[gtieigl cwHs
§E&00m603 § 83259 03 [gpde0pdieped & ABeepadSndgeudad ulogpdmevomedi

833 & opfogod: oy 300305 0o oo 6 80:000:00800Ldd GOdLIgId M
fesadeudl 338 0sesonleeoy 03 0003 mmeomiiad: cui§tecd a803 saclopCineo
cegiess [GE:9Ses/03qaddli 33803 3aeqiEaont [gdosp 0oodmSeny § o§eeonteeoy drRd:
050510650 §e5[030000 a8 M GLILAS .. GV VEODEodEP: CROSEEENE [ygs:
2009005q(0560R  3:60mE:e0mE: §EJCWL qoontedd .. deud [ggrss c0odeodyEdeny
ncopd: ol:adiegp eupod[gson: adom Besonwd .. [ggrss 200decdgndeoy 03ud8ed ™
OqlodagmeomEs 9g228€00d.. vaadm o Gusdom saedl 330008 cogooco 38k Gusd
& samsoon: coCoocm 888 dleondd eorddeqegl: sofeo§ wd[gt: @ odop: ¢6 o3
oo 3EocBoyqt: 800 degtd o on ealglgecy & oy§geoy
§o3donudi anes, 86eal S ey .. 20056005 A3E:{GRd 0od[gad ¢ a0} Seegzaesad
602002203 3§00 33038: 2607 :E003oyEgCs S3EP BodO 0dS 03 PSE] Al



