2008 (J6)

Inter-governmental Fiscal Relations
2:q(200g04P:) 3[0Fp: 0aGEE S00dedY|

o [gpSe0onCe3a8iqo0pS [4pdsudst 630083Cepmadiqypia: poeslggRS:srdOQ:
Go0OQggPI0pd: Gosaopd LoC:a0pd  9B:00& POgUOYOdYPEZ0RD GgdiegeC:s
oens¢ [gpdazandiy| 8dqodyp: - projects 220305 o0NGEYP: 226 GEOXTHOGOLS
20pb1  welm peogecgqeg 360y (general revenue sharing) o3 [gap&Fa0di
[gpSopseofq@dgedyp: - projects 220305 oaegEandde(0g: gp:ad [gpdsed
$C 6300a3Cpdiagpigeon vedmed  GE:0dEN 09:3udNZEEAl 0 HoDRd
20p0i  [geSsudsC  e3000Cepmadiagpisl  egeqEangd ¢ 3203583360l 0g8
GO0H96o3YE3M: mEigodeusal: [gEropdicomEs [godsudsE es0adep
:Pqqpel 08egs 0godigSgpiaacd] sodqoopd sagsoegyp: (tax deductions)
coggCgEeopdieomes agud8ad GomnddagpiopdieuzoRdI

I [gedeoonemediqaopd  [gpbonmsopdyps  (public  goods) GuseaonCepogt
e300a0Cpmadiqqpme  386s00Cgrdgtauionpded 6300808 epaadigyP:oopd
38, 2000061 B:OgEdsC  [Bodsdaoodgmed 38 oplg§8Ca0n3ad
o8cemCayp:  cusepogtoopd: 38  gosqpdlypdocomigsey GuCoopd wodd:
qpecopd:s  §eomeoPpClgoaopdn  Beadd  [ypdswdsC  ezo0adlepmadiqypist
odfefiqel  §Eéaqr  =gbep:  opplgpediooy aaogodelopl  wad.03gadqp:
0paofg cpoogeen: opqg [PFiogaiangod elgqliepogt  odfeadiqen apuboged
algqE220800050p vasogEdgP:gaoRd!

oI 6320808 FPisEo0aHedEeomn [godopoSeemny mSepdypioogd wotiezno
¢ 65aBEqod§eoomanygpiadon  oEgpn  0$ee0aCemSopdyp:  [gboopd
Tiebout & =0aBo0pd  pead opdigpiogt  [GIEB0CeyPi0d  e30adep
[gp5oposescntaopsopdap: copot G gbieembepd [gpioitoopduy el
aon200pdI 0093qdadiqel 0Ceepod  godendy B26a0p0en GeRNREd godegdy
qp: ([QE€ocvbesmoelops oqespadean saojpaondeepodeqp: - externalities:
aopioofgé oopbesep eqiqudqqp: 8¢ oppftgelgpimontfal:) ¢ [gheopd [sRlgrg
(redistribution) (63003280¢ 03¢ ofaga: [g&copdg[gpsawn 3m&a00005 §gt:)
qpzejopElgdoopdi

G [gps0dsC e3ogpimaloiopt [godoposeannly cuienyst codBimjolaeg income
per capita o€ 03930006000  ORPLOIYdYPHfEODN  !P:qel  GOlsgPzo0pd
cpead.m0p0fops  opdqqqps  (poodBiqt:  opBgigqpioc’) o eagped
S:000068008g0dgs 2081000Een 33(GEigudep [ghese00pdN



g [gedsOqpr =e030d  oornegEandimnqfidod  6aonmdde[MgP:a0Rd
c8g|Ceomeapdesiqndsodts 200:0§05q: a%33Cas F0:6036PORE
38c8eepodeaddeopd: wl:icdnd akgepd  Jeoepap  dBeepadgoddgtiedld
(deadweight loss/allocative inefficiency) eo$Eoopdi  §al:s  aB333qpiopd
eorg:eoooq?ooqjcﬁqp: (traditional theoretical arguments) 359 chf?:egq&
0EDNGOOONYGEYP:a0R0  98:00§0005005C0N:qIEdEPIRRNd  od:geoome  ofeg
:6d 30300056epodg §ooGoopdn ad3agE weag 2000:q esdEagP: 20305
0305§0560000506(03EegE0:00005E 3ac:opgbooCaopdl B cvndecgery
0R09qq[0532q) (empirical evidence) 63c00EegLEIM OaqEpdZEN: G30[gdSon
086800Ce|0d:g[gtizna0n’  [gEonadeoeom  3ofEoocdeepady  (flypaper effect)

§oop50% cogqoopd

G [gpds005¢ e300a3Cepmadiqqpicl cgagqeongOe 3203583060 03¢ comaddeam
g8 onCingodagpiaadianot 298560000506[03qps00p0 PN et Breblontcaloales
603680060 056800EQMNEEpdYPZ0R05 22020805 [¢EonodameoG: [godsudse
e300a3Cepadiaqpicl cgadiagqtqCdip|osaqpea? [gEonodamaeoaodi

Qi [gpds005¢ e30083Cepmadiqqpicl cgegqEodgOe 320358360 03¢ comaddeam
298nC:0g0dagPisC  Io[gPi3agse0onadde[RddgP:0d [gpdsudsé es0e3Eep
353 3000:qP:E:  OJEA00IGEPOdE$D:60 3a0059500: b0 3,600
oY plgodgpioopd 6300038 20000:0005  cpgIEsogPIn  38900:qE0RdI
20§),6000  OJpe[godyp:od  63000R:g :!0pd: 2R 65OCoIYP:c00d
Bareqprpdcsigpadad Gep0>§ag2:60a00I 298560000506[03gps00pd
2qPegdop0$ee0nEamSopdypiem:  ¢pigrcdeadeseaopgPond  ofaeglgéean
apgPs: 38 godsna0e0gE g Sepsgqpagioopdi

Key Concepts

Block grant - 20609G0QE0XOH0d COORSYOdYPE30FE:  3>0d:3gCF00D
FlecploslelctticiovaleletoblcietebatiStEale o

Economic gardening - 63000p8:8:gnieqeapocSigpeaan: [§GonE cofglesC §Qeoons
$C 3000000603C6pd pdcsigpiogt qE&Hg04¢] AOMESEYS 33000 gE: (Puwd
cdcsieaqpdeqPosiqodgp: Stragies $& 0050005G: cnoBeusgest cEodnndesist
o305p320p8 206on00sp: [grpdeogélys anp8ad(at:

Fiscal federalism - 0053qudseiqsC [go0sudse ©3000Cepaadiqgp:  3alopp:
Bazeqpadtep $C aoameqEadCep oonosogaepigp: FeodE[apiql



Flypaper effect - sad:qelicoonaddeloggpsoopd eso00Caguwnan o3:aonqepdsson:
6320[gpdop086e0nCe|gpiza0g0d  o3:g[atiqp:  (expenditures) o [gEonodecom
clos ouloplela ploplal

General revenue sharing - ©053605328:q0005 qegyp: (revenues) o3 pcaonEepogt
38zp0fpooodeepadgdesant gd:eaontilBu [4pdsudsadiqoopd 3205:0§0dad¢ep
aplgodqodePiop  qeodepot  GeoBeepaREaspbupacn  apsogeded  goopdd:
0053605382 [gp0s0SqpiEa: LoCieiqegyp:sa: Yeoso

International public goods - 00®oREEODOSY  CPYPEEIREd  IPOYEgEo?
$0pdsE 0Seeoaqp

Local public goods - 32000699038 328 33000: 33038: SHGP:EICRED0M
2OYlgeon 0500558 o§esontagps

National public goods - 00®8E&ad:q [godopgpezacgad magecn cpSepdss
086800Cqqp:I

Matching grants - [go05053a8:qe 880361 MPEMO§OPLMOT (200500500:EaD
ommnmRs)  @dgod:  eodsqudsadige  wol:ofodel  00d8050003E:03
egadiegqtieomaddegl  0E:eomnddegaoRd  [godsudel  codBiqcioCeg  (per
capita income) 3360l 03€0600050001

Tax competition - Gso0zBqgpse Bgrseeeodcsigp: C:80040sC 0§3yC
pg&i3miqCiydypiod 8803 eatogpie qds3eeontas Biieepapdesigpiancgod
298qp03 ey atiyé sgesorCeonsds

Tiebout hypothesis - ogc8mmaoge  [GCadEasajgodzanggtoopd r&odyp:
cose0epapt g&:6e0nEqPSgRBre000d [godopmnanogEaond: e3tMREg3Odiy:
o [GIEBERE[YE e30]gpdonosescnty mnsogodagpiaas [godopgps c33260000
065E3208 Adeadgd 6000506c0s8EDRS LRGN 3PaYgodH

Waivers - ©0053qud3a8:q ¢ [gpOsudqpizacsst woC:odea0adlep cd3adq0dqp:
06:0066a008QaN8EeS ©05360de  geodooiean opdigdipvesypis: mEiagod
cosalogpEiongpioleoni



=08 (JQ)

Subnational Taxes and Expenditures

5500 $& 0P:mnao sagfeg $& 3030805y

on 20qC:m8s 5 wOa0IgPi0pd e[gpliegfICion epdaopdeags Feooyduodesd
e[pegfiClgto§eom  mScoodgdimmip (poed - elgom) edlaBooodeepady|
§eoSiEoopdi a30wr0d03 qpdoonsaagCizad: labor capital 2000 0068050EGE:0m
e[pegfIClon sagjeon 3295085006088:0005 GE:zaed 20056epadgSICa0pdN

Jr ege[gpC:8iEeomn 0p§a0odnndeigdismig 3060l 0pdfindo0pd 63003Cpaags
qpe- (Poen - oleggs $& Bgeom eeplinsegs (Sales taxex) cwdessed
Gom05920pH3098 (Wage taxes) Bsgoeeeodcsigpiel oCeggs (corporate income
taxes) $& 326800053583260/ 60059005 3CBEags (property taxes) o 2000

Gq|=03(75 0085005005 6EP:03 e ML [§deo§|CaodI

o 38:q0(gde0pd:  eeonlgodeuseseom  [goSopgpimeoz0d  d8eomEigseam
08680080qPo0pd ClaSrodidogpizncsyE 9odur§Eanpdi sajgodsnurdBCeear
0cb0§:0qCoE  onSonmmesmcondeorn  cpgpidloCandd  estozagPiza|R:S:
comnligieon mBgel  o§eanoe  ;oE0[godgp’  6lgdEqEypioomnayE
q§lecagioodi

G ssnalodmsofpeoqmgp: & 3998qegqP:00dcondfelqunosadioné  wonpd
qC:8:ag 2[9d copdoCogadgededl[g§|Eaopdi

g olgomnckgdie  oofodelops  saofpgpionfgliel  3a03E0005eepPade000d
35335000:00690000:09E 00 ZafpgPrefgEigdoocons (a3) cpEadsopdiamind:
¢ saopqprefgt:ydaocon: edaopieaedl vanpbaodi

G soodofodgpel  owdanoopd  3ESBCon&od:  (property  values) o3

wfa&apafiooqs opbaobeqiqbaffn cpmaguaepdigpizacyl: opdffiSy| wofgpdeeo
§30lon 3qC:m0[gdgp:Re0y| (allocation of resources)el §ro32000 veaO30GINE

20020 [gpddodeeprdaoph Jeog (Pareto efficient)o? [gdeoaodi

Qr 0995 q 32[gpS3a0 03605 sMqielgaEa0Rd (Pareto efficient) vurcdeomcoi
o[40Cqlapqon  [FBieoon  e3tOgPe  GueEoNE0Rd  vSesoCegPiEslo:
282800000003[ysge§ 2050’ Goge0pd

o1 220005665(AlsE [gresigen ckadiodidonyp: [PRBeomea00gPiopte GGt
20p)  oSeeooigpimlop: 3cgssetioR(gr: [grgno0pdad  6op,qo0pdn [gSop
086800CaqPi3edl  Glgrodgpigy  05:8[0geon  63004Pa0Rd  Gge[oEadEeD:



Q@epi{gproopdoecgalG: sagpbicadypom apglogear eacogpioopbegelo: a3yl
copd: g&gnspd:Skaodi

R 30826060:680080005 086800Ee|gPEsE, 0TDA(Ge SoJErdePde §o§ssed
clqosadgongpiencs|gE 3acrsconingyfgtie§eon

001 3003E398 [4gps:0pdi03660m0H98E00Y eatnigdBoudsudaly sagpizalyn:
oo Sxeqeosdogl [gooosn $6§0c06660R8a0P0N vooLeES[§E Goge RS
Bjeaniipdsddypiogt  Gliogel sagadclgd [oogancogh 56 [qpdopepe
c0csiqlypiem:  Geantofgbeonpd  megSeagpedoopd  adls(edlcod)o?
I&dmeomelops qroden 00dlond§opE  rSesigpaopd 2098080000830
0godelgpodogn:  [melopEieogqoopdl  g03womes(gE  eogqEoRden  03uSGEIgs

[g5r8:0005 Gswqusgog8:§]eow &gazeqscx?é}c%qp: §°|§|=qusgogcﬁ o&ag
POSGONH s:;o%&sc;ooooS &()8005®|3§G§wé o% e@:@o%q$5wé:@& @Booéu

o3053Cangs[ggrssaopiesoogps  (jurisdictions) 320R8:  oRlgpapisaiean  3gs
$lfrooniqpiaopb oopbegapang spgodqodqepogt ageqfer? (gheogitacph

Key Concepts

Capitalized - 0oopd 30C:30§: 33(gd cophagogadodg

Inframarginal - e300dgpion  G&:iofesooel  0SeemCegpe  qfeom
O] peopeqpin GE107360E00 358G 32940005760 Fe(gIdes

Partially capitalized - 0088050063E: 00opd 32qC:308: c0pd09C:0055059

Rent control - ckq&:0038:q)0¢)

Unitary tax system - 0380p5008095683560] 6oma5$0005 32985050



:008: (o)

Fiscal Deficits and Government Debt
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