Céac dong von, can can thanh toan
va chinh sach tién té

Tin hiéu tac ddng cua dong von
Ty gia va thi trwéng ngoai héi.

Tai san tai chinh.

Thij trwdng bat déng san.

Tang trwdng tin dung.

Khu vire doanh nghiép va don b4y tai chinh.

o gk~ w DR

Céc tin hiéu nay bién ddng manh truwéc sy dao
chiéu cua dong von ra/vao (hay vao/ra)
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Céc van dé lién quan dén dong von

- Tobin (1978): Vén dé kinh té vimé chu yéu c6
lién quan dén thj trurong tai chinh héi nhdp khéng
chi 1a viéc lira chon co ché ty gia héi doai phu
hop ma con |a sw di chuyén ctia dong vén qua
murc ddn dén lam gidm tinh tw dinh cda chinh phd
trong viéc theo dudi cac muc tiéu ndi dja.

- Stiglitz (2000): Dong vén & cac nuwéc méi nbi co
tinh chat thuén chu ky dang ké khi ma nén kinh té
nong |&én va lam cho cac nén kinh té nay bij tac
déng manh truéc nhitng thay déi cla cac hién
twong kinh té bén ngoai.

Céc van dé lién quan dén dong vén

- Bién dong dong von rong manh hon nhjéu & cac nwoc
moi nOi (EMES) so voi cac nwdc tién tién (AES) — &
AEs, dong ra by trir dong vao, tao sy di chuyén tron tru
cua cac dong von.

- Cac kich ban dong von vao Ion di kem v&i tang truong
GDP tang toc, nhuwng sau do tang tredng thwdng giam
dang ké (Cardarelll et al, 2009). Vi vay, mo thire chir V
ngwoc cua dong von rong & EMEs vuot tam kiém soat
cua cac nha chinh sach.

« Lich str, cac dong dau tw tai chinh bign dong nhieu hon
va sy bién dong nay cang gia tang gan day. Cac dong
von ngan hang thuong it bien dong nhing ciing thay
doi manh ¢ thoi ky khung hoang. FDI 6n dinh hon
nhiéu & EMEs, nhwng ciing gia tang bién dong gan day
do sy tang tbc vay mwon cla cac cong ty con it von.

Ngudn : IMF (2011)
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/
Céc lan séng di chuyén von gan day
dén cac thi trwdng mai ndi
- Lan séng 1,(dau 1990s dén Khiing hoang tai
chinh chau A 1997-1998)
«Chinh séach tién t& mé& rong ctia Hoa Ky.
*Xu hwéng ty do héa tai chinh.
*Gia tang dong Fll va FDI.
sHau hét EMEs theo dudi co’ ché trung gian va gan véi cb
dinh.
- Lan séng 2 (2006-2008)
e Can can CA manh va tich liy FR & EMEs.
- Lan song 3 (tir Q3-2009)
E” va hoéi phuc cham & cac nwéc tién tién.
 Thanh qua kinh té tét hon & EMEs.
\_ /
Chart 19
Net Private Capital Inflows to Emerging Asia
& billion percent of GDP
800 ¢ Pre-Asia Crisis Post-Asia Crisis | Pre-Global Crisis Latest Cycle
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Xu hwéng thong thuwdng dang thay
doi (Jeffrey Frankel 2011)

» Théng thwdng: qudc gia di vay khi kinh té suy giam,
va rdi trd no hay nam gil tai sdn nwé'c ngoai nhiéu
hon khi kinh té bung phét
e Xay ra & cac chu ky (1975-81 va 1990-97)

» DOng vdn vao (KA>0) tai troy CA<O
* 2003-08: KA>0 trong khi CA>0 kéo theo tang FR
« Cac nwéc dang phat trién hwong dén hé thdng tai chinh
m& theo thj trwéng nhieéu hon
« V6n vao & nhirng thoi ky bung né (kéo theo tang gia dat,
BDS, va gid TSTC)
« Chinh séch tién té va tai khéa c6 tinh thuan chu ky
Hé théng tai chinh tham gia (tang cung tién M)
Thué phu thudc chu ky (T tang khi bung nd, va chinh pha bi ap

lwc tang G)
J
Phan &ng chinh sach kha di co thé |a
gi?
1. Chinh sach vi mé quan ly cau ndi dia;
2. Kiém soét vén lam cham dong vén ngoai dé
vao/rut ra;
3. Chuyén dong vdn vao nhirng huwéng di it gay
thiét hai;
4. Diéu tiét hé thdng tai chinh néi dia.
J
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Capital Inflows and Balance of Payments
Pressures—Tailoring Policy Responses in EMEs

Prepared by Atish Ghosh, Manuela Goretti, Bikas Joshi, Uma Ramakrishnan,
*
Alun Thomas. and Juan Zalduendo

June 2008

Abstract

This Policy Discussion Paper should not be reported as representing the views of the IMEF.
The views expressed 1n this Policy Discussion Paper are those of the author(s) and do not necessarily
represent those of the IMF or IMF policy. Policy Discussion Papers describe research in progress by the
author(s) and are published to elicit comments and to further debate.

Although capital inflows are generally beneficial to recipient countries, they also pose a
challenge for the conduct of economic policy. This paper proposes a conceptual taxonomy to
guide the design of policy responses in the face of capital flows. We explore how responses
to capital surges should be differentiated based on the source of balance of payments
pressures. We also examine whether the policy choices in emerging market countries
conform to the taxonomy’s predictions and find some correspondence, especially during
periods of high global liquidity.

Figure 1. Regional Capital Flows in Emerging Market Countries (In percent of GDP)
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Figure 2. Taxonomy based on Total Capital Flows and Current Account Balances
(In percent of GDP: annual data 1989-2007)
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Figure 3. Policy Responses—Flow Approach
CASE2
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* Do not tighten monetary policy
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Total Capital Flows
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Nh¢ lai nhirng diéu co ban

* MOi lién két gitra thj trvong ngoai hoi va thi
trwdng tién té trong nwéc — FR (Foreign
Reserves: dw trir ngoai té)

» Co ché chinh sach vo hiéu hoa (Sterilization
Policy)

» Dong vén vaolra va chinh sach vé hiéu hoa

(Trung Quéc - BOP thang dw kép
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China monetary policy

~ GDP growth - ¥oY change
~——— China lending rate 6M to 1Y
Consumer prices - YoY change

Percent

—— Reserve requirement ratio - big banks %

o0 o 02 03 o4 05 08 o7 o8 09 10 | 11

ource Thomson Beuters Datastream Reuters graphic/Scott Barber 11/30/2011

Index7/21/05=100

125

120

115

110

105

Chinese Yuan/US Dollar Exchange Rate Index, July 2005-Sept 2011

July21, 2005 - Sept. 30, 2011
Yuan-dollarappreciation = 22.9%

June21, 2010 - Sept. 30, 2011
Yuan-dollarappreciation=6.6%

July21, 2005 - July 21, 2008
Yuan-dollarappreciation =17.5%

100

Jul-05

Source: FederalReserve Bank of New York Foreign Exchange Rates

T T

Jan-06  Jul-06  Jan-07  Jul07  Jan-08  Jul-08  Jan-09  Jul09  Jan-10  Juk10  Jan-1l  Jukll

T T T T T

FUTURE OF US
CHINATRADE-COM

11/30/2012


http://www.fxtimes.com/wp-content/uploads/2012/01/010912-china-monetary-policy.png

Nhirng cbng cu vd hiéu hda cua
Trung QUGC (Nguén: Fan Gang (2010))

o Véan dé:
e Lam phat (4-5%)
* Khoéng phai tang trwdng néng!? (10% nam)

* RRR trwéc day (sau 2008) ngan “over-supply of
money” tr “the anti-crisis stimulus package”

» RRR gan day (sau 2010) nham v6 hiéu hda
“passive money supply” la do “the increase in
foreign-exchange reserves”

Nhirng cong cu vo hiéu hda cua
Trung Quoc

* RRR (ty |& dw tri¥ b4t budc)

« Tréai phiéu chinh phu

o Tran tin dung va han murc tin dung

V6 hiéu hoéa tién hanh dén bao gio? RRR cao dén bao
nhiéu?

e Traladi cao RRR

« Kiém soat |ai suat tién gri va cho vay (3 diém %)

» Nang gia RMB dan dan

« Giam bot ty 18 tiét kiém (52%GDP 2009)

 Cai cach thué, an sinh xa hoi

o Khuyén khich dau tw ra bén ngoai
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~ Nhirng c6ng cu vo hiéu hba cua R
Trung Quéc

Trude tinh hinh thang dw can can thanh toan Ién trong nhing
ndm gan day, giai phap kiém soét vén va tich Iy duw triv
ngoai té di kém véi chinh sach vé hiéu hoa va kiém soét tin
dung tré thanh nhitng cong cu chi yéu duoc st dung béi
cac co quan chire trach tién té nham han ché nhing tac
déng dén nén kinh té ndi dia, nhéat |a déi véi cac diéu kién
tién té trong nuéc; trong khi sw1én gia néi té & mirc dé cod
thé kiém soét duoc co thé 1a mot phuong thire khac nhdm

chia sé tac dong nay.

I
' Medium-term measures to stimulatz FDI l =11 FDI Portfolio flows and loans :

-investment climate reforms & improving infrastructure. L
il T
W W W
Macroeconomic concerns Risk of disruptive outflows Prudential concerns
as Room for furthar Outflows unrestrictad? Risk of excassive borrowing

appreciation? - Indonesa capal sccaunt open directly from abroad
“Increase in short-term external

] - 1D nominal appreciation
Allow gradual £.5% since Jan 2010, 3% real et since Sep 2008 quite muted
currency W
appredation Mo Mo
L High wulnerability to impact of autflows? L4

— . - N es
« fi5 0f Oct 1, foreign investors owned 28% of SUNs & misk of domestic credit boom,
Further reserve 26% of SBis outstancing, 5 67 of value of equities. sp. foreign currency lending?
ac * Yes Stock of corporate short-term external debt stable. = Credit growth rising but not FX
* Sept reserves USD 67 on - Accumulate lending in particular
- resefves
Mo Yes p No ) n
) i = strengthen prudential regulation &
— — EI-IPEI'Vii-IBIl i
Lower Mo Inflation concems? Aare reserves sufficient to limit impact =Monitor maturity, currency & interest rate
pal ity, oy
interest |<—— -Octoberinflation 5.7% yiy. W Yes of potential outflows? risks
rates WB projects 6.4% yearend ‘absarb liquidity sterilize): « Reserves cover aze of 2.4 times short- -Improve provisioning and capital adequacy
~Dpen market cperations (OMO) :EI" swternal debt.. Butex " -Legal and insti
Yes “Barking smctor measures outfiows — higher level may
10 regionzl pears
W
Tighten 5 . . w No
i ves | cope for fiscal Yes | Ewcessive costs /limits to Brudantial regulation sufficient?
= tightening? <€ sterilization? pETE Refor i
policy sLimited given Indonesia’s e further reserves -
develoament needs - .

RESErVE COVErage Now
suffident?
W Mo No

Impaose/strengthen controls on capital ]
<

No

= | inflows and/or outflows taking into account:
+Potential effectiveness

“Multilateral impact

+Potential impact on investor sentiment

http://www.unescap.org/pdd/calendar/EGM2010/ppt/CapitalFlowsIndonesia-Negara.pdf
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Cau 1.

» Thé nao 1a mét chinh sach tai khda
thuan chu ky va nghich chu ky?

» Thé nao la moét chinh sach tién té thuan

chu ky va nghich chu ky?

- D)
Pién dAau vao cac 6

- Thuan chu ky Nghich chu ky

Thuanloi Khé khan Thuanlgi Khé khan

Chinh sach G.,T G.T G.,T G.,T
tai khoa
Chinh sach Ms i Ms , i Ms i Ms , i
tien té
Employment Employment
or output | Business- or output | Business-
cycle cycle
peaks \—\,,‘,,‘ peaks \—\,,‘,,‘

—___ Business- ——___ Business-
oycle oycle
tioughs tioughs

- —— Year - —— Year
Recession  Expansion  Recession Recession  Expansion  Recession /

11



11/30/2012

\
Cau 2:
o “Néu lam phét chi duoc xac dinh béi
phia cau thi quy tdc Taylor c6 tinh
nghich chu ky”
Giai thich vi sao?
J
<

Cau 3:
o Liét k& wu nhuwoc diém cla bién phap

quan ly dv trir ngoai héi?

12



Cau 4.
o Liét ké cac bién phap kién nghj tir bai

doc vé quan ly tai khoan vén?

INTERNATIONAL MONETARY FUND
Asia and Pacific Department
Policy Responses to Capital Flows in Emerging Markets

Prepared by Malmood Pradhan, Ravi Balakrishnan, Reza Baqtr, Geoffrey Heenan,
Sylwia Nowak, Ceyda Oner, and Sanjaya Panth

Authorized for distribution by Anoop Singh

April 21,2011
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Table 3. Capital Flow

In Asian i

Policy Tool

Recent Country Examples

Motivation/Objective

Limits to direct and
indirect £X exposure

Increase restrictions
on external
borrowing

Minimum holding
period on central
Bank bills

Limited foreign
access to central
bank instruments

Other restrictions
on foreign access.

Measures to
encourage
sutbound

Korea (June 2010): Capped FX forward positions of banks
relative to their equity capital. Reduce corporate EX hedging
limit from 125% to 100% of export receipts.

By limiting
reduction in external borrowing by the private sector, particularky the
banking sector. This exposure was also associated with carry trades

onshore,

. the measure indi rargets a

cluding through ~over hedging™ of dollar receivables by

Korean exporters.

tndia [Dec. 2008): Re-instated interest rate cap on eligible To

external that was during the

Indonesia (June 2010): One moenth holding period on central
bank bills (S8is} instated for both domestic and foreig:
investors

positions relative to global risk appetite, as they were used
trade vehicle. Helding period

it access to foreign credit to best corporate credits and prevent
igh cost borrowing.

ty of flows. SBis had been subject to sharg shifts in
as a carry
its the volatility of flows on exit from

positions.

Indonesia (June 2010- present}: Phased out one- and three-

menth SBls in favor of nine- and 12-menths S8is, and steri
to sterilize £ intervention, were 2 favored wehicle for carry tr.

expanded supply of nontradeable term deposits up to six
months tenor, which are only available to banks operating i
Indonesia.

Taiwan Province of China (Nov. 2002); Financ
Commission (FSC) barred access to time dep:
foreign investors

1 Supervisory
accounts for

Taiwan Province of China (Nov. 2010) FSC extended existing
P of e n in i

securities to 30 percent. to indude government securities of
remaining maturity greater than one year.

Malaysia (Oct. 2010): Announced that the overseas
inuestment limit of the Employee Provident Fund would be
raised from 7 percent to 20 percent.

Reserve

2010) ceilings on
purchase of EX and foreign assets from authorized agent
banks. Prepayment of private sector £x loans allowed.
Thailand (February, September 2010): ed ceilings on
residents’ cutward direct investment, lending abroad, and
foreign currency holdings.

Taiwan Province of China (Jan. 2011): Raised reserve

< on
foreign currency
and

on local currency accounts held by non-residents
10 S0 parcent on balances exceading the outstanding balance
on 30, 2010. below end-2010 levels

accounts

Withholding tax on
foreign holdings of
government bonds

5uhjecl 10 25 percent reserve requirement. Require resenses
for such are no longer

Indonesia (March 2011): Raised reserve requirement on
foreign currency accounts from 1 to 5 percent. A further
increase to & percent is scheduled for June 2011.

Thailand (Oct. 2010): 15 percent wi ing tax
{withdrawn in 2005) for state bonds on foreign investors
Korea (Jan. 2011 14 percent & tax

on rnre-gn holdings of government bonds and central bank
securities. In both cases, the impact has been limited due to
wide coverage of double taxation treaties.

To reduce volatil

To limit bank vulnerabilities to inflow volatility. and to reduce incenti
for banks 1o interme:

f inflows, and address concerns that central bank
zation was attracting further inflows. Short-term S8is, largely used

To dampen speculative flows. Time depesits are one avenue for carry
trades/ currency speculation.

Reduced access of nonresidents to government bonds.

To effectively bar banks from offering interest-bearing accounts to
nonresidents.

te short-term inflows.

To slow inflows into government bond markets.

Sources: Country authoriti

Table 4. Recent Property Market Measures in Asian Countries

Property Markst
Measure

Recent Country Examples

Motivation/Objective

Reductions in LTV
ceilings

Other real estate
lending restrictions

Real estate taxes

Hong Kong SAR(Oct. 2003): Mortgages for luxury property
«capped at 60 percent LTV ratio.

Korea (2009): Ceiling on LTV ratios lowered in Seoul.

India (Jan. 2011} Imposed cap on LTV ratios for lower end of
housing market.

Thailand(Jan. 2011): Cap on LTV ratio for certain types of
residential housing at 90 percent.

China [2010): Lower LTV ratios for second and third homes
Singapore (Jan 2011): Cap on LTV ratio for mortgage lending
lowered from 70% to 60% for individuals with one or more
outstanding housing loans at the time of the new housing
purchase; LTV ratios for non-individuals lowered to 50%.

Hong Keng SAR([Oct. 2003): Loan amount for non-luxury
property capped at US51.5 million. Guidance on mortgage
rates.

India (Oct 2009]
real estate credit. (Jan, Mar. April 2010) incrementally
increased required reserves for banks. {Jan. 2011] further
increased provisioning requirement and risk weights on real

ncrease in provisioning requirements for

estate loans.

China [2010): Greater administrative guidance on financing
including higher down payments requirements for mortgages.
There was a mandated increase in mortgage rates for second
homes, third mortgages were officially discouraged.

China [2010): Taxes on resale of properties within five years
increased.

Hong Kong SAR Stamp duty increased

Singapore (Aug 2010): Holding period for the impesition of
Seller's Stamp Duty (SSD) was lengthened from 1 year to 3
wears; (Jan 2011): SSD rates raised and holding period
increased to 4 years.

To curb real estate speculation, in part due to inflows from
mainland, particularly 2t top end of market.

Teo dampen real estate prices.

To preempt a surge

mortgage lending.

Series of incremental measures target residential property
speculation amid signs of overheating.

To address potential risks in banking sector from recovery of

credit growth.

To lessen speculative activity by lowering transaction volumes
and leveling off prices.

Sources: Country authorities.
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4 N

Cau 5: Giai thich co ché

“Viéc tich luy dw trir vao nhirng thoi ky bung
phat kinh té gilp diéu hoa anh hudng cua
dong vén thuan chu ky déi voi ty gia héi doi.
Néu duwoc bl trir thod dang, nhing chinh
sach nhuw thé cé thé gilp dat dwoc cd hai muc
tiéu ty gid héi doéi va |ai suét, nhor dé tranh
duroc tinh thé ba diéu khdng thé xdy ra dbng
thoi’ ctia cac nén kinh té mé.”

\_ %

Cau 6: BOP va cac chi bao vi mo6

CA CAtrir FDI Du triv %thay dbi | Ngansach | % thay doi
(%GDP) (%GDP) (thang nhip |P 3nimqua| (%GDP) cung tién M
khéu) 12 thang cuoi

-5,6 -2,3 2510 28
B -9,8 -6,6 3,8 19 -2,0 8
C -10,4 -9,2 2,7 21 -4,6 14

Gia dinh ca ba nwéc déu cé ty gia hdi doai cb dinh so véi ddng
tién cla nwdc D ma ho da duy tri trong it nhat 3 nam qua. Ddng
thdi cling gia dinh rdng nwéc D ¢ ty 1&é lam phat bang khong
trong 3 nam qua.

Trong twong lai gan, nwéc nao cé thé phai pha gia hon ca?
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