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Session Roadmap

• Comparative Performance 
Measurement (CPM) in theory

• Examples of CPM in practice

• Indonesia

• International comparison
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MEASUREMENT OF 
EXPENDITURE EFFICIENCY AND EFFECTIVENESS 

 
 
 
PURPOSE OF TARGET OF  TYPE OF  POSSIBLE  
MEASUREMENT MEASUREMENT MEASUREMENT ADJUSTMENT 
 
 
 
 
EXPENDITURE PRODUCTION TOTAL   INFLATION,          
EFFICIENCY  COSTS  QUANTITY,  INPUT PRICES, 
(COST   (INPUTS)   UNIT COSTS, TECHNOLOGY 
 EFFICIENCY)    RELATIVE 
      COSTS   
 
 
 
EXPENDITURE PRODUCTION TOTAL  DEMOGRAPHICS,  
EFFECTIVENESS RESULTS  QUANTITY,  GEOGRAPHY, 
(COST   (OUTPUTS &  QUALITY   PRIVATE GOODS 
 EFFECTIVENESS)  OUTCOMES) RATIOS,  
      PERFORMANCE  
      STANDARDS/ 
      BENCHMARKS  
 
 
MEASUREMENTS SHOULD BE TRACKED OVER TIME AND 
    COMPARED BETWEEN SECTORS/JURISDICTIONS 
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CPM Example:  Indonesian Municipalities

• Municipalities in Indonesia sorted by city size

• Performance indicators formulated using readily available 
data generated by the municipalities themselves

• Performance of municipalities compared, within subsets of 
cities with similar characteristics
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CPM Example: International Comparison (1)
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Source: Antonio Afonso, Ldger Schuknecht, Vito Tanzi, Public Sector Efficiency: An International Comparison, Working Paper No. 242 (Frankfurt: European Central Bank, July 2003).



International Comparison (2)
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Source: Antonio Afonso, Ldger Schuknecht, Vito Tanzi, Public Sector Efficiency: An International Comparison, Working Paper No. 242 (Frankfurt: European Central Bank, July 2003).



International Comparison (3)
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Source: Antonio Afonso, Ldger Schuknecht, Vito Tanzi, Public Sector Efficiency: An International Comparison, Working Paper No. 242 (Frankfurt: European Central Bank, July 2003).



International Comparison (4)
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Source: Antonio Afonso, Ldger Schuknecht, Vito Tanzi, Public Sector Efficiency: An International Comparison, Working Paper No. 242 (Frankfurt: European Central Bank, July 2003).
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