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It draws general and institutional lessons to advance the agenda for creating an enabling

environment for responsive and accountable local governance.
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Figure 1: Public Sector Institutional Environment

in Transition Economies and Developing Countries
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Figure 2: Sub-national expenditures as % of GDP —&— Transition
—— Developing
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Source: IMF Government Finance Statistics (various years) and World Bank Fiscal Indicators.

(http-ffwww | worldbank.org/publicsector/decentralization/fiscalindicators htm)
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Figure 3: Sub-national expenditures as % of |—e— Transition
consolidated government expenditures —=— Developing
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Source: IMF Government Finance Statistics (various years) and World Bank Fiscal Indicators.

(http:/fwww | .worldbank.org/publicsector/decentralization/fiscalindicators.htm)
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—e— Transition

Figure 4: Education expenditures
as % sub-national expenditures ‘
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Source: IMF Government Finance Statistics (various years) and World Bank Fiscal Indicators.

(httpzfwww | .worldbank.org/publicsector/decentralization/fiscalindicators. htm)
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Figure 5: Health expenditures —&— Transition
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Source: IMF Government Finance Statistics (various years) and World Bank Fiscal Indicators.

(http:ffwww ] .worldbank.org/publicsector/decentralization/fiscalindicators. htm)
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Table 2. Decentralization Indicators for Developing and Transition Economies

Transition (1999) Developing (1997)
Average Max Min Average Max Min
Sub-national expenditures
As % of GDP 10.8 204 5.8 7.4 18.3 0.8
As % of public sector expenditures 22.3 38.8 7.3 233 45.2 35
Sub-nat’l education expenditures, as % | 55.9 91.4 0.2 49.8 97.5 0.2

of public sector education
expenditures

Sub-nat’l health exp., as % of public 41.9 95.9 0.3 60.2 98.1 13.7
sector health expenditures

Sub-national revenues

As % of GDP 19 17.1 2.9 53 12.5 0.5
As % of public sector revenues 18.4 36.0 5.6 16.6 39.8 22
Fiscal transfers
| As % of sub-national revenues 24.0 504 4.1 422 80.8 5.0
Sub-national autonomy
Tax autonomy 55.1 91.0 29.1 40.1 76.5 7.6
Expenditure autonomy 74.0 96.2 49.6 58.0 95.0 234

Source: Author’s calculations based on IMF Government Finance Statistics, various years and World Bank Fiscal Indicators.

(http://www] worldbank org/publicsector/decentralization/fiscalindicators htm)
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Service Number of Countries

Central
Government
Purely Central | Involvement | Purely Local

Public Service Function: (Other): Function Sample Size
Primary and Preschool

Social Services |[Education 12 9 12 33
Secondary Education 13 8 10 31
Public Health 9 14 8 31
Hospitals 11 12 4 27

Transportation |Urban Highways 7 5 17 29
Urban Transportation 6 4 12 22

Drinking Water and

Utility Services [Sewerage 8 16 6 30
Waste Collection 0 2 27 29
Electric Power Supply 8 13 4 25
Other Services |Fire Protection 0 5 4 9
Public Order and Safety 1 1 0 2
Police 14 10 5 29

Source: Author's calculations based on World Bank Qualitative Decentralization Indicators.
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Figure 6: Sub-national revenue as % of GDP —— Transition
—#—Developing
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Source: IMF Government Finance Statistics (Various years) and World Bank Fiscal Indicators

(http:/fwww | worldbank. org/publicsector/decentralization/fiscalindicators. htm)
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Figure 7: Sub-national revenue
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